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Strength Maintained in Belgian 
Economy; Future Seems Bright 


The Belgian economy continued strong during April and May 1955. 
Analysis of the major economic facets suggests that a high level of 
industrial production and general business prosperity will be maintained 


during the forthcoming months. 


A private financial newspaper, Agence Economique et Financiere, 


reported that its industrial produc- 
tion index of 156.2 for March was a 
new record for the Belgian economy. 
This represents about a 3-percent rise 
over March 1954. The April production 
index dropped slightly to 154.6, repre- 
senting a 9.8-point increase over April 
1954. 

The coal-preduction level in March 
and April remained stationary at ap- 
proximately 2.7 million metric tons a 
month. It is accepted generally that 
this level will not be increased in the 
near future because of the general 
shortage of skilled pithead miners. 
Demand for Belgian coal by cokeries 
and the cement and power industries 
remains high. The operation of 
Belgian cokeries at full capacity is 
a reflection of the high steel produc- 
tion. 

After several months of increasing 
activity, steel prices and production 
are beginning to level off. The April 
production estimate of 475,000 metric 
tons is a decline compared with 500,000 
metric tons in March but still above 
the 393,000 tons produced in April 
1954. Steel orders were continuing in 
such a volume that a high production 
rate is assured throughout the year. 

Production in the cotton spinning 
mills dropped 5 percent as a result 
of decreased orders and price in- 
stability on the international raw- 
cotton market. Natural-fiber produc- 
tion was expected to exceed April 


production last year. The woolen- 
goods industry, however, remained de- 
pressed. 

New construction activity was 


expected to result in an increase in 
cement production from 236 thousand 
metric tons in March to 400 thousand 
metric tons in April, an increase of 
8.000 tons over the April 1954 pro- 
duction. 

March exports, totaling 12,172 mil- 
lion francs, were 28.8 percent above 
March 1954 (1 Belgian franc= 
US$0.02). This high export level has 
been exceeded only one other time 
in Belgian history—in October 1951. 
Almost all of the major fields of Bel- 





gian exports increased, the most sig- 
nificant being common metals, mineral 
products, and chemicals. 

Imports in March reached a new 
record high, totaling some 12,620 mil- 
lion francs, an increase of 5.51 per- 
cent over March 1954. Continued 
importation of large amounts of raw 
materials for Belgian industries indi- 
cates the likelihood of a steady high 
level of industrial production during 
the forthcoming months. 


New Loan Issued 
Belgian exports to members of the 
European Payments Union (EPU) are 
continuing to exceed Belgian imports 


from EPU. Belgium’s favorable EPU 
balance in March amounted to ap- 
proximately 1.3 billion francs, includ- 
ing 635 million francs representing 
half of the 100-million-guilder loan 


floated in the Netherlands by Belgium 
(1 guilder—US$0.264). 
On April 18 the B 


opened a new loan i 


ian Government 
sue at a subscrip- 
tion price of $55 Belgian francs per 
1,000-franc par value. Total bank de- 
posits at the end of February reached 
an alltime high of 72,545 million 
francs, an increase of 874 million over 
the preceding month. 

The Beigian retail price index de- 
clined for the second consecutive 
month in April, when the index was 
416.4 (1936-38—100), as compared with 
4198 for March 1955 and 421.8 for 
April 1954. The drop in the retail 
price index was caused primarily by 
reduced prices for food products. The 
March wholesale price index was 417, 
compared with 416 in February and 
418 in January. Meanwhile, labor or- 
ganizations which have escalator 
clauses in their wage contracts, were 
requesting employers not to institute 
wage cuts in view of the favorable 
economic situation. During the week 
ended April 23, Belgian unemployed, 
including partially unemployed, 
totaled approximately 167,000, com- 
pared with 232,000 for the like week 
in 1954.—Emb., Brussels. 
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Field Offices Give 


Quick Service 


Information on all phases ot 
world trade—ranging from 
hensive economic and business 
to details on export and import reg. 
ulations—is quickly and directly 
available to businessmen in thet 
own cities or localities through thy 
33 Field Offices of the U. 8S. Depart. 
ment of Commerce. 

Conveniently located in the bug. 
ness centers of the United Stq 
the Field Offices are staffed 
foreign trade specialists who 
constantly abreast of development 
in the United States and ab 
Aided by the current informatigg 
and publications sent to them Teg. 
ularly from Washington, they ap 
well equipped to serve world traden 
in their communities 

Supplementing these Field Offieg 
is a coast-to-coast network of som 
900 cooperative offices—local cham. 
bers of commerce and other bug. 
ness organizations—which hap 
been furnished with Department @ 
Commerce publications, referencg 
material, and other information, for 
use by businessmen. 


The addresses of the Depart 
ment’s Field Offices follow: 
Albuquerque, N. Mex., Room 321 Post Offie 

Bldg 


Atlanta 5, Ga., Peachtree and Seventh & 
Bldg 


Boston 9, Mass., 1416 U. S. Post Office and 
Courthouse Bidg 
Buffalo 3, N. Y., 117 Ellicott St. 
Charleston 4, S, C., Area 2, Sergeant Jaspe 
Bidg., West End Broad St 
Cheyenne, Wyo., 307 Federal Office Bldg. 
Chicago 6, Ill., 226 W. Jackson Blvd. 
Cincinnati 2, Ohio, 442 U. S. Post Office and 
Courthouse 
Cleveland 14, Ohio, 1100 Chester Ave. 
Dallas 2, Tex., 1114 Commerce St. 
Denver 2, Colo., 142 New Customhouse. 
Detroit 26, Mich., 438 Federal Bidg 
El Paso, Tex., Chamber of Commerce Big 
Houston 2, Tex., 430 Lamar Ave 
Jacksonville 1, Fla., 425 Federal Bldg. 
Kansas City 6, Mo., Federal Office Bidg 
Los Angeles 15, Calif., 1031 S. Broadway. 
Memphis 3, Tenn., 229 Federal Bidg. 
Miami 32, Fla., 300 NE. First Ave 
Minneapolis 1, Minn., 319 Metropolitan 
Bldg 
New Orleans 12, La., 333 St. Charles Ave. 
New York 17, N. Y., 110 E. 45th St. 
Philadelphia 7, Pa., 1015 Chestnut St. 
Phoenix, Ariz., 137 N. Second Ave. 
Pittsburgh 22, Pa., 107 Sixth St 
Portland 4, Oreg., 217 Old U. S. Courthouss. 
Reno, Nev., 1479 Wells Ave 
Richmond 20, Va., 900 Lombardy St. 
St. Louis 1, Mo., 910 New Federal Bldg. 
Salt Lake City 1, Utah, 222 S W. Temple & 
San Francisco 11, Calif., Room 419 Custom 
house. 
Savannah, Ga., 235 U. 8 
Post Office Bldg 
Seattle 4, Wash., 909 First Ave. 


For local telephone numbers, consult 
U. S. Government section of phone book 


Courthouse an@ 





Samuel W. Anderson, Assistant Secretary 
for International Affairs 





Annual subscriptions: Domestic, $3.50; Foreign, $4.50; single copy, 10 cents. 
of Documents and mail either to your nearest Field Service Office or to the Superintendent of Documents, U. S. Government 
Printing Office, Washington 25, D.C. Address changes should be sent direct to the Superintendent of Documents. 


NOTE: Contents of this publication are not copyrighted and may be reprinted freely. Mention of source will be appreciated. 
Published with the approval of the Bureau of the Budget, June 19, 1952. 


U. S. Department of Commerce 
FOREIGN COMMERCE WEEKLY 


Sinclair Weeks, Secretary 


Make remittances payable to the Superintendent 


Loring K. Macy, Director 
Bureau of Foreign Commerce 
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Demand for Goods, Services Strong 


Mexican Business Outlook Optimistic 


A strong demand for goods and services in April, following the Easter 
season lull, gave an optimistic tone to Mexican business generally, al- 
though concern was manifested over the continued rise in foodstuffs 


ces. 
Wholesalers, department stores, bankers, manufacturers, and con- 
structors were pleased with the post-Easter business pickup, which was 


in marked contrast to the chaotic 
situation which followed devaluation 
and the preceding Easter season. 


Early figures for January and Feb- 
mary indicated that the merchandise 
trade balance was less adverse than in 
the early part of 1954, that tourism 
receipts had continued to mount, and 
that the Bank of Mexico’s reserves 
had increased. The President was au- 
thorized by Congress to accept up to 
vs$90 million additional long-term 
foreign credits for the development of 
public works projects. 


Food supplies were adequate and 
crop forecasts were generally favor- 
able, although farmers were concerned 
over the increasing water shortage 
which also was affecting other sec- 
tors of the economy. Industrial ac- 
tivities generally continued to im- 
prove, and extensive plans were 
initiated in the fields of petroleum 
and electric power. 

Cost of Living Rises 

The cost-of-living index of the 
working class in Mexico City (1939=— 
100) rose over 3 percent between Feb- 
ruary and March—from 506.3 to 522.8. 
Foodstuffs were principally responsi- 
ble for the increase in the March in- 
dex, dealers apparently feeling that 
more rapid price increases now could 
be introduced safely. Clothing and 
household-article components of the 
index advanced only moderately, at 
about the rate of the three preceding 
months. 


The wholesale price index in Mex- 
ico City (1939—100) showed an over- 
all increase of between 1 and 2 percent 
between February and March. Food- 
stuffs, meat, and fodder advanced 
Noticeably, whereas consumer goods 
Increased only slightly and building 
Materials actually declined by 7 
percent. 

Insufficient water in many areas 
affected the internal economy in April. 
The Federal District and Monterrey 
had ample electricity, but the water 
shortage was becoming a paramount 
problem. Industries in and around 
Guadalajara were reported to be at 
& virtual standstill for lack of elec- 
tric power, the shortage being caused 
by insufficient water to operate hy- 
droelectric facilities. 

Portable power plants were sug- 
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gested as a means of alleviating the 
situation, and the Federal Electricity 
Commission was planning to pump 
water from Lake Chapala into the 
Lerma River bed. Work reportedly 
was started on a canal to carry the 
water, the President having ordered 
pumps from Mexico City to be rushed 
to the lake. In Baja California, farm- 
ers were elated to learn that they 
will be granted more irrigation water 
from the Colorado River. 


Imports Hold Steady 

Preliminary foreign-trade totals of 
the Ministry of Economy for January 
through March 1955 showed imports, 
including free zone imports, valued 
at US$210.7 million, and _ exports, 
US$152.2 million. Imports held steady 
at approximately US$70 million each 
month, but exports declined season- 
ally from US$55.4 million in January 
to US$51.3 million in February and 
still further to US$45.5 million in 
March. 


April generally heralds a pronounced 
unfavorable seasonal trend in the cur- 
rent account, and a consequent de- 
terioration of the reserve position. 
However, this year the Bank of Mexi- 
co’s gold and foreign-exchange re- 
serves climbed steadily during the 
first 4 months, and, although this 
strengthening of foreign-exchange re- 
serves may have been caused to some 
extent by the reconversion of private 
foreign-exchange holdings to the peso, 
in some measure at least, the factors 
in the current account appeared to 
show greater strength then they nor- 
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mally show at this time of year. Two 
of these were excellent, tourism and 
the continued heavy exports of agri- 
cultural commodities, especially cot- 
ton, neither of which tapered off dur- 
ing April to the normal of other years. 
Also, most of Mexico’s major exports, 
especially minerals, brought favorable 
prices, which added strength to the 
merchandise balance. 


Capital Equipment Imported 

Because of the excellent domestic 
farm supply situation, Mexico was able 
to reduce drastically its agricultural 
commodity imports. Excellent busi- 
ness conditions and the apparent re- 
turn of confidence were attributed to 
the increased import volume in 1955, 
which indicated that businessmen 
were going ahead with their plans for 
expansion and development. By far 
the largest share of total imports con- 
sisted of capital equipment and indus- 
trial raw materials; in fact, according 
to statistics of the National Foreign 
Trade Bank, almost twice as much 
capital equipment was imported during 
January and February 1955 as in the 
like period of 1954. 

Luxury and nonessential imports, 
which are under strict Government 
control, accounted for only about 8 
or 10 percent of total imports. The 
Government will continue to watch 
the import volume, and, if necessary, 
additional measures will be taken to 
prevent Mexico from exceeding its 
buying capacity. 

Mexico requested the United States 
to raise the U. S. sugar quota from 
11,445 to 164,000 tons, to help the coun- 
try dispose of its 200,000-ton sugar 
surplus. A sale of 20,000 tons of sugar 
was made tothe U.S.S.R. Attempts 
also were made to sell 50,000 tons to 
far eastern countries. 

Mexico had exported through the 
month of April some 750,000 bags of 
60 kilograms each of coffee but’ still 
had for export 300,000 bags from the 
last harvest. 


Tourism Thrives 

Tourism boomed during April and, 
although the numbers were reduced 
from February and March they did not 
fall off sharply as usual after Easter. 
According to official figures, tourists to 
the interior of Mexico rose to 47,841 in 
February, the highest in any month. 
The Mexican Tourist Association’s fig- 
ure was 49,370. In March, the figures 
probably were higher because of the 


(Continued on Page 6) 
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Bolivia Gets Additional Credit; 
Ex-lm Loan Approved for Highway 


Credit facilities in foreign currencies available to Bolivia have been 


expanded considerably. 


The U. S. Export-Import Bank has approved a $4.7-million loan for 
paving the Cochabamba-Santa Cruz highway and extending it to Mon- 
tero. New commercial credits have been approved—from the German 


South American Bank of Hamburg for 
$3 million and from the French firm 
of Titeax Export, representing the 
Schneider interests, for $12 million. 
Taking into account the British 
Markus and Belgian Arpic contracts, 
Bolivia now has available commercial 
credit lines from European sources 
totaling $45.1 million. Adding the 
amounts by which Bolivia, if it so de- 
sires, may increase the credit against 
which it may draw under the Markus 
and Arpic contracts, the total general 
commercial credit available to Bolivia 
now amounts to $63.5 million. 
Additional credit offers reportedly 
under consideration from American, 
British, and Japanese firms total $59 
million. Bolivia has drawn sparingly 
on these credits and plans to limit 
purchases of this type to $7.7 million 
this year, according to the Govern- 
ment’s 1955 foreign-exchange budget. 


National Budget Increased 


Bolivia’s 1955 national budget issued 
May 1 revealed an anticipated 960- 
million-boliviano deficit, in compari- 
son with the 1954 projected deficit. of 
261 million bolivianos. Anticipated in- 
come of 29,322 million bolivianos and 
expenditures of 30,282 million bolivi- 
anos are approximately double the 
comparable figures in the 1954 budget. 
The largest allocations under the 1955 
budget are for education, 14 percent; 
armed forces, 12 percent; internal af- 
fairs and immigration, 9 percent; labor 
and social security, 6 percent; rural 
affairs, 5.6 percent; and public health, 
4 percent. 

The boliviano’s exchange rate on the 
free market gained strength in April 
following fluctuations in March which 
had driven it to an unprecedented 
low of 3,300 bolivianos to the dollar. 
At the end of the month it was quoted 
at 2,530 bolivianos. Renewed confidence 
in the boliviano appeared to stem from 
the slackening of political tension, 
a relaxation of exchange controls in 
favor of exporters of minerals and 
forest products, the 3-month exten- 
sion of the United Federal Facilities 
Corporation’s contract for the pur- 
chase of Bolivian tin concentrates, and 
President Eisenhower’s recommenda- 
tion for increased aid to Bolivia. 


Postal Rates Increased 
The Bolivian Government increased 
domestic and international postal 
rates, effective April 25. First-class 
surface mail from Bolivia to the 
United States which formerly cost 


4 





17 bolivianos per 20 grams now costs 
40 bolivianos, while airmail postage 
has been increased from 45 bolivianos 
to 90 bolivianos (see Foreign Com- 
merce Weekly, Aug. 23, 1954, p. 21). 


The emphasis in Bolivian petroleum 
developments in April was on export. 
The 6-inch 254-kilometer pipeline from 
Camiri to. Yacuiba on the Argentine 
border was completed and the firm 
which built the line transferred its 
operations to Cochabamba to start 
construction of a products line to 
Oruro and La Paz, and a branch ex- 
port line to Arica on the Pacific coast. 

Completion of the Camiri-Yacuiba 
line enabled YPFB, the Bolivian Gov- 
ernment petroleum agency, to discon- 
tinue crude-oil shipments from Boy- 
uibe, Bolivia, by rail, begun last Feb- 
ruary. For a while, however, YPFB 
will have to employ temporary stor- 
age tanks at Yacuiba until Argentina 
has completed pipeline and rail fa- 
cilities adequate to receive directly 
the full volume of oil Bolivia is now 
equipped to deliver. 

Rail shipments of automotive gaso- 
line to Chile, begun last November in 
accordance with YPFB’s barter agree- 
ment with Compania de Acero del 
Pacifico, amounted to 8.3 million liters 
by the end of April. Small shipments 
also are going to Paraguay. President 
Paz has stated that Bolivia is in a 
position to fill Paraguay’s entire liquid- 
fuel requirements. 


American Firm To Assist Mining 


An American firm has been engaged 
to investigate Bolivia’s undeveloped 
Mutun iron-ore deposits, in the Prov- 
ince of Chiquitos, Department of Santa 
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Cruz. It also is to determine the 
tion of any manganese bed which may 
exist at Mutun, to undertake 
and testing of the iron-ore de 
and to submit recommendations to the 
Bolivian Government for any commer. 
cial development that may be wap. 
ranted. 

In a recent speech, President Pag 
called upon all of the nation’s 
ments to increase efficiency and pro. 
ductivity, in order to ease inflati 
pressures; and the Minister of Mings 
dispatched a long telegram to all ming 
union leaders, stressing the nee 
for improved efficiency and 
production in the nationalized ming 
and for better cooperaton between 
union officials and technical personnel, 

Most mineral production in the na. 
tionalized mines declined slightly ip 
January 1955, as compared with De. 
cember 1954. Tin production dropped 
from 2,149 fine metric tons in Decem- 
ber to 2,075 tons in January, and wol- 
fram from 159 tons to 135 tons. Pro 
duction of other minerals also fell off, 
with the exception of copper and bis- 
muth, which registered gains. 

Local newspapers reported that an 
iron smelter would begin operation in 
Cochabamba in May. The initial ca- 
pacity of the smelter was to be from] 
to 2 tons daily. A larger oven, having 
a capacity of 10 tons daily, is supposed 
to be put in operation within 3 months, 
Ore from local deposits will be smelted, 
and the iron produced at the plant is 
to be used principally for the manu 
facture of agricultural implements 
and hand tools. Locally produced 
charcoal is to be used for fuel. 

Timber To Be Preserved 


The Bolivian Government issued a 
decree on April 25, regulating the 
exploitation of eucalyptus timber in 
the Department of Cochabamba. 
Henceforth, cutting permits will be 
issued by the Ministry of Agriculture’s 
Forestry Section only upon presenta- 
tion of a contract for supplying timber 
to the Mining Corporation. Forestry 
reserve preservation in the Depart- 
ment of Cochabamba and insurance of 
an adequate timber supply for mining 
thus will be served. 

The report of a committee of the 
Bolivian Ministry of Indian Affairs 
criticized the lack of an adequate de- 
velopment plan for the Beni region, 
the indiscriminate slaughter of cattle 
in the Department, and the failure 
of the area’s union leaders to insist 
upon the fulfillment of the Agrarian 
Reform Law’s provisions. It recom- 
mended stimulated settlement of the 
area, by migration from the altiplano 
or by direct immigration from Europe 
or Asia. 

The Bolivian Development Copora- 
tion has been authorized to import 608 
head of Cebu cattle for breeding pur- 
poses. The stock will be added to the 


(Continued on Page 8) 
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French-U. S. Trade 


increases in April 


French exports to the United States 
in April totaled $19.1 million, com- 
with $15.4 million in March, the 
highest level since April 1953, when 
the value of exports to the United 
States amounted to $19.8 million. In- 
qreases were registered in all the 
major commodity groups, except cloth- 
ing, which showed a seasonal decline. 


Iron and steel exports, which had 
dropped in March, rose to a new high 
of $1.6 million, well above the preced- 
ing year’s average. Other notable in- 
creases were registered in exports of 
wines and aperitifs, which were valued 
at $1 million; furs, $0.7 million; and 
lace, tulle, and trimmings, $0.8 million. 
Exports of light metals and alloys, 
which had averaged around $110,000 
in 1954, rose from $64,000 in March 
1955 to a high of $670,000 in April. 


Imports from the United States in 
April reached the exceptionally high 
figure of $42.5 million, compared with 
$378 million in March and $28.7 mil- 
lion in April 1954, despite the rela- 
tively low level of raw-cotton imports— 
$54 million, compared with a monthly 
average of $8.8 million in 1954. Much 
of this gain was due to extraordinary 
imports of copper and alloys, which 
amounted to $5.7 million, compared 
with $3.4 million in March and an 
average of $1.9 million in 1954. Leaf 
tobacco also showed a notable in- 
crease in April.—Emb., Paris. 


loan Demands on Austrian 
Capital Market To Be Large 


The Austrian capital market expects 
that loan demands during 1955 will 
reach 2.5 billion to 3 billion schillings, 
or US$100 million to US$120 million. 
The development of hydroelectric 
power plants alone will require about 
175 billion schillings, or US$70 million, 
for the year. The 1955 power loan is 
for 1 billion schillings, or US$40 mil- 
lion, and the remaining amount will 
be supplied by the power plants them- 
Selves, or out of public funds and, in 
the case of the Reisseck power plant, 
by a loan from the International Bank 
for Reconstruction and Development. 


The overall loan program for the 
year includes the second series of the 
Housing Reconstruction Loan for 400 
million schillings, or US$16 million; 
mortgage bond issues for 100 million 
Schillings, or US$4 million; an ELIN 
A. G. loan of 100 million schillings, or 
US$4 million; a loan floated by the 
Province of Upper Austria for 80 mil- 
lian schillings, or US$3.2 million; and 
various industrial loans amounting to 
about 50 million schillings, or US$2 
million. 
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Sterling Area's Gold and Dollar 
Reserves Show No Change in May 


The receipt of $19 million of U. S. aid funds plus the $31 million of 
gold received in settlement of the United Kingdom’s April surplus with 
the other countries in the European Payments Union exactly offset the 
sterling area’s dollar payments deficit of $50 million in May. The re- 
serves, therefore, were unchanged for May at a total of $2,686 million. 


The sterling area’s monthly dollar 
balance showed signs of improvement 
in March and April; deficits were only 
$30 million and $11 million, respec- 
tively, after the substantial $103-mil- 
lion deficit recorded for February. The 
May deficit of $50 million thus reverses 
this trend toward better balance. How- 
ever, observers attribute last month’s 
poor showing in part to the uncer- 
tainties as to the outcome of the Brit- 
ish general election held on May 27, 
which may have induced an excep- 
tionally large speculative movement 
against sterling by exchange dealers 
and traders. 


Return to Sterling Delayed 


The nationwide railroad strike and 
the labor troubles which broke out on 
the docks of some of Britain’s key 
ports immediately after the election 
are believed to have delayed the anti- 
cipated move back into sterling. How- 
ever, sterling-dollar exchange rates 
hardened in the first week of June. 
This month’s gold and dollar position 
also will be bolstered by the European 
Payments Union settlement of the 
United Kingdom’s May surplus which 
should bring about $10 million to 
the reserves. 

Although last year was a boom year 
in many respects for the British 
economy, the United Kingdom’s ex- 
ternal finances took a turn for the 
worse toward the end of 1954. The 
gold and dollar reserves which had 
been rising steadily until that time 
began to drop after June, when they 
stood at $3,017 million, and in the 11 
months since then have lost an aver- 
age of $30 million a month. 

The recently released white paper 
(Cmd. 9430) on the United Kingdom’s 
balance of payments from 1946 to 1954 
points up the extent of the deteriora- 
tion which took place in the last half 
of 1954. The United Kingdom’s over- 
all 1954 balance-of-payments surplus 
of £110 million, or £160 million includ- 
ing receipts of defense aid, was only 
£5 million smaller than in 1953. How- 
ever, the balance deteriorated by £186 
million between the first and second 
halves of last year. 

Britain’s balance of payments gen- 
erally is less favorable in the second 
half of the year, but other than the 
usual seasonal factors were respon- 
sible for the serious worsening of the 
overall balance from a surplus of £148 
million, or £172 million with defense 
aid, for the period January-June to 
a deficit of £38 million, or £12 million 





including defense aid, in the last 6 
months of 1954. The second half of 
last year saw an unusually heavy in- 
crease in Britain’s import bill as world 
commodity prices recovered, the ex- 
pansion of industrial production 
called for larger imports of some ma- 
terials, and official stocks of raw ma- 
terials and foodstuffs were used up. 
While import prices rose, British ex- 
ports prices remained relatively stable, 
resulting in a worsening of the trade 
terms. The November dock strike also 
contributed to the fall in exports to- 
ward the end of the year. 

The United Kingdom’s balance-of- 
payments deficit with nonsterling 
countries increased from £58 million 
in 1953 to £159 million in 1954. The 
United Kingdom’s payments deficit 
with the dollar area alone, including 
U. S. defense aid, jumped from £8 mil- 
lion in 1953 to £101 million last year; 
a dollar payments surplus of £19 mil- 
lion ($53 million) for the first 6 
months being overwhelmed by a defi- 
cit of £120 million ($337 million) for 
the last half of 1954. The sterling 
area as a whole had a dollar payments 
surplus of $499 million for the first 
half and a deficit of $255 million for 
the second half of 1955. 


Remedial Measures Taken 


The British Government acted 
quickly and decisively to put reme- 
dial measures into effect before the 
situation reached the crisis stage. The 
measures announced on last Febru- 
ary 23 were notable because they in- 
cluded a new approach to the problem 
—a resort to monetary policy, through 
a rise in the bank rate to a postwar 
peak of 4%, as well as by the imposi- 
tion of controls over installment buy- 
ing—rather than a return to the pre- 
vious practice of intensifying restric- 
tions on imports and other direct con- 
trols on trade and payments. 

It was hoped that these measures, 
supported in the orthodox way by in- 
tervention by the Bank of England in 
the money market, would discourage 
domestic spending thus reducing the 
United Kingdom’s import bill and in- 
creasing the emphasis on exports. The 
higher bank rate also was expected to 
attract short-term capital funds to 
the London money market and there- 
by further strengthen sterling. 

Developments in the sterling ex- 
change market, as well as the unfa- 
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Mexican Business . . . 
(Continued from Page 3) 


Pan American games which drew an 
unusually large number of persons. 

At the banker’s annual convention 
in Torreon in April, the Minister of 
Finance stated that after preliminary 
negotiations with the International 
Bank for Reconstruction and Develop- 
ment, the Executive had been author- 
ized by Congress to accept up to US$90 
million more in long-term credits for 
development of electrification projects, 
fertilizer production, port works, and 
railways. 

An Export-Import Bank official, who 
visited Mexico during April, was re- 
ported to have said that his bank was 
studying six projects, in some of which 
the Mexican Government is interested 
directly, costing US$50 million. That 
amount would cover loans for pumps 
and irrigation equipment, agriculture, 
electrical industry, including expan- 
sion of existing installations, railroads, 
iron and steel industry, and purchases 
of highway transportation vehicles 
and equipment. 


Financial Conditions Improve 


The Minister of Finance reported 
that the gold, silver, and foreign-ex- 
change position of the Bank of Mexico 
reached a new high of over US$255 mil- 
lion late in April, and that with the 
US$102.5 million available from the 
International Monetary Fund and the 
Mexican-U. S. Stabilization Agreement 
Mexico had over US$350 million to 
withstand any demand for foreign ex- 
change. 

Checking accounts held in foreign 
currency in private banks dropped 
about US$5 million from the high 
point reached the middle of February. 

The money supply in the hands of 
the public increased substantially, 
reaching 9,111 million pesos on Feb- 
ruary 28, 3.5 percent higher than on 
January 31 and 16.6 percent higher 
than on February 28, 1954. 

Factors contributing to the upward 
pressure in the money supply were: 
The rise in wholesale and retail 
prices as reflected in the cost-of- 
living and wholesale price indexes; 
the rise of domestic consumption; the 
increase of commercial sales by 7 
percent; the increase of real per capita 
income; and the continued increment 
to the foreign-exchange reserves aris- 
ing from exports, tourism, and repa- 
triated capital. 

Checking accounts in private banks 
increased by about 170 million pesos 
from February 12 to March 12 but 
decreased between March 12 and 
April 16 about 70 million pesos, to 
4,423 miilion. Total bank deposits 
reached 7,143 million pesos at the end 
of February, 1,521 million pesos more 
than in December 1954. 

The total loan portfolio of private 
banks which held fairly steady at 


3,700. million to 3,800 million pesos 
from late November to the middle of 
February, reached 3,943 million pesos 
in April, an increase of about 5 per- 
cent in the 2 months. 


Stock Market Active 


Private bank’s investments in se- 
curities increased steadily to a high 
of 1,537 million pesos on March 26, 
but by the middle of April they had 
dropped slightly to 1,476 million. In- 
vestments held by the Bank of Mexico 
have fallen steadily since November 
1954 and at the end of February stood 
at 2,534 million pesos. 


The Minister of Finance pointed out 
at the banker’s convention that re- 
cent activity in the stock market, 
especially in fixed income securities, 
public and private, bore out the wis- 
dom of the bank’s policy last year of 
supporting the securities market by 
extensive buying. Between January 
and August 1954 the bank bought se- 
curities worth 894 million pesos. By 
February 1955 it had reduced those 
holdings by 626 million pesos. 


Early in April the limitation of 
40,000 pesos on savings accounts was 
raised to 60,000 pesos, and the require- 
ment was added that more notice of 
withdrawal must be given on the in- 
creased amount. 

The present administration, in the 
1952-55 period, will have spent 1,500 
million pesos for public works to bene- 
fit the agricultural sector. One result 
of these expenditures was the open- 
ing in the last 2 years of 366,138 hec- 
tares of newly irrigated lands. An ad- 
ditional 280,000 hectares will be 
opened this year. . 


Industry Reports Progress 

Manufacturing activities during 
April were good to very good: iron 
and steel, cotton textiles, electrical 
equipment, and household applicances 
headed the list. In retail-sales vol- 
ume, these lines were higher than in 
any month since the beginning of the 
year. 


In the latter part of March, the de- 
mand for reinforcing bars picked up 
and continued to improve throughout 
April, with the result that many of 
the small rerolling mills reported good 
business by the end of the month. The 
price of reinforcing bars was quoted 
as 1,350 to 1,450 pesos a metric ton, 
as compared with 1,050 to 1,150 pesos 
a ton at the close of 1954. The smaller 
mills, which largely use scrap, had dif- 
ficulty in obtaining it and may be ex- 
pected to be increasingly dependent 
upon the United States for their sup- 
plies during 1955. 

Retailers’ stocks‘of automobiles and 
trucks were almost nonexistent at the 
end of April, but assembly plants’ 
activity did not change over the previ- 
ous 3- to 4-month period. This situa- 
tion was brought about by the fixed 
import quota of knocked-down units 


and the fact that practically no jm | 


port licenses for assembled 

cars and trucks have been 

since the beginning of the year. 
Manufacturers of electric equi 


and household electrical applianes | x 


reported that business in Apri] 
the best this year and that b 

had built up a substantial backlog of 
orders. 


The shoe and textile industries gen. | 


erally have enjoyed a very good 
and the latter even reported some 
scarcity in the finer lines Of cottg, 
and synthetic textiles. 


Agricultural Outlook Favorable 


The agricultural outlook continued 
to be good in April. Another 
wheat crop was being harvested, cop 
ton plantings were increased to record 
proportions, and a very good coffe 
crop was in prospect. The spring was 
dry in most regions, and farmer 
hoped for rain soon. 

Foreign trade in agricultural prod. 
ucts in the first quarter of 1955 wag 
favorable, imports were decre 
and exports increasing. No wheat, ang 
practically no corn, beans, or fresh 
fruit were imported in the first quar- 
ter, and imports of eggs, powdered 
milk, cheese, tallow, lard, and tobaces 
were reduced sharply. 

The leading export, cotton, in- 
creased 18 percent; henequen__ and 
henequen cordage exports doubled; 
and exports of oil meal and cake, pea- 
nuts, live cattle, chickpeas, oranges, 
and cacao rose appreciably. Tomato 
and coffee exports declined; the de 
cline in coffee was due to withholding 
exports in anticipation of higher 
prices. Peanut exporters were aided 
by the U. S. import quota being i- 
creased sharply. 


Mining Prospects Unlimited 

The mining situation showed no 
change in the normal production pat- 
tern in April. The president of the 
Mexican Mining Chamber stated that 
the prospects for Mexico’s mining in- 
dustry are “practically unlimited” be- 
cause of the volume of low-grade poe 
tential mining reserves, the progress 
and techniques developed in explora- 
tion and exploitation of minerals, and 
the possibility of locating and ez- 
ploiting new ore bodies. He also 
pointed out that a complete overhaul 
of the present mining legislation & 
necessary to stimulate exploitation of 
Mexico’s mineral reserves. 

Crude-petroleum production in the 
Poza Rica area was reported to be 
85,000 barrels a day, but Petroleos 
Mexicanos (Pemex) hoped to increase 
it to 100,000 barrels daily this year. 

The director of Pemex announced 
that in 1955 some 800 million pesos 
will be invested to increase refinery 
production from 272,500 to 315,000 
barrels a day, and plans for expand- 
ing facilities at the Atzcapotzaleo, 
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Reynosa, and Minatitlan refineries are 
ay. 

In April, two new petroleum fields 
discovered in the municipalities, 
tively, of Soledad Dablado, Vera- 

qquz; and Pernoso, Tamaulipas. 

Crude and distillate production dur- 
jng February amounted to 17,127,303 
parrels, or a daily average of 254,547 
parrels, as compared with a daily 
qverage Of 243,610 for January. Pro- 
duction of refined petroleum products 
gmounted to a daily average of 362,852 
jarrels in February, and 361,627 bar- 
rls in January. 

A Government decree of March 12, 
1955, requires Government import per- 
mits for all lubricating-oil imports. 
Although this action will virtually cut 
off independent lubricating oil dealers 
fom their foreign suppliers, it is un- 
derstood that one large affiliate of a 
v. $8. oil company has signed a con- 
tract with Pemex to purchase base 
stock from the Salamanca refinery for 
packaging and sale under its own 
trade name, the company importing 
its additives for blending. A plant is 
being constructed for this purpose.— 
Emb., Mexico City. 


German Investment 


Marks at New Highs 


The active West German capital 
markets, coupled with rising security 
prices and- prospects for an increasing 
number of stock issues by expanding 


German industrial corporations, have 
led to a greater demand in world 
markets for liberalized capital marks, 


with the result that exchange quo- 
tations on these marks have reached 
new highs since the spring of this 
year and are currently traded at a 
discount of less than 1 percent below 
the freely convertible German mark. 
These capital accounts were formed 
out of formerly blocked mark ac- 
counts (see Foreign Commerce Week- 
ly, Oct. 4, 1954, p. 11), and can be 
Used for investment in Germany, ex- 
changed for limited convertible marks 
which may be used to pay for imports 
from the European Payments Union 
countries of Western Europe, or ex- 


changed for sterling or for dollars 
at a discount. 
Demand and supply developments 


have influenced the present market 
Valuation of the capital mark. Some 
holders of liberalized capital accounts 
took the opportunity offered by the 
tise in quotations on West European 
currencies convertible with limited 
transferable pound sterling, on which 
the rate rose earlier this year, to 
transfer their German holdings to a 
partly convertible West European cur- 
rency. As a result, the available supply 
of capital marks narrowed. 

Moreover, in view of the rising 
prices of German securities, and the 
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Nicaraguan Economic_Situation 
Satisfactory in First Quarter 


The economic situation in Nicaragua was satisfactory during the first 
quarter of 1955 but was considerably below the level of the corresponding 


period of 1954. 


The February coffee price drop caused considerable concern but abated 
as coffee sales held up at prices only slightly below those in 1954. How- 


ever, the slow cotton market at the 
end of the quarter still caused con- 
cern. 


Gold and foreign-exchange hold- 
ings, which totaled $16.7 million 
at the end of March 1955 were sub- 
stantially less than the $26.2 million 
held at the end of March 1954, and 
exchange sales were averaging $1 
million a month over 1954. Banks 
began extending credits for the 1955- 
56 crop year, which promised to be 
more balanced than in the preceding 
year in that cotton expansion would 
be at a much slower tempo, and culti- 
vation of food crops, especially corn, 
would be relatively expanded. The 
number of press editorials and com- 
ments by the business community in- 
creased markedly on the advisability 
of controlling inflationary tendencies 
by limiting both imports and credit 
facilities. 


Domestic Trade Steady 


Domestic trade was steady during 
the quarter, only a slight dip occurring 
in some lines following the February 
coffee price slump. Import permit ap- 
plications were at a high level, indi- 
cating that large inventories were 
being maintained in anticipation of 
continued strong demand. Collections 
were only slightly slower than normal. 

Nearly 80 percent of the exportable 
coffee crop estimated at 375,000 quin- 
tals, or 250,000 bags of 150 pounds 
each, was sold by the end of March. 
About one-third of the coffee sold was 
negotiated at an average price of $63 
a quintal and the remainder at around 
$54. Actual coffee exports in the quar- 
ter amounted to 133,000 bags as com- 
pared with 138,000 bags shipped in the 
like period last year. / 

With the 1954-55 coffee crop out of 
the way, coffee growers turned their 
attention to the next crop year which 
promised to exceed the current crop 
of an estimated 425.000 auintals as 
new trees start producing. In an effort 
to overcome lower income from re- 
duced coffee prices increased emphasis 
was being placed on higher production 
and better quality. 


Cotton Shipments Delayed 

Despite pessimistic reports regard- 
ing the cotton market early in the 
quarter, cotton-fiber exports still were 
calculated at a potential 170,000 to 
180,000 bales of 500 pounds each for 
the season. Total cotton sales at the 
end of March amounted to 120,000 





bales, as compared with a total of 
101,000 bales sold during the entire 
preceding cotton crop year, and it 
was expected that the entire crop 
would be sold eventually. However, 
the problem of transporting the cotton 
and of storing unshipped stocks before 
the May rains was still a cause for 
concern; only 25,500 bales of the 120,- 
000 sold had gone forward at the end 
of March. 

A major factor contributing to the 
delay in cotton shipments Was the 
continued heavy import volume which 
clogged rail and port facilities. Since 
most imports enter through Corinto, 
the country’s leading port, overtaxed 
facilities there have forced an increas- 
ing volume of exports, particularly 
coffee, to be shipped from San Juan 
del Sur, the second port in importance. 

Cotton picking was still in progress 
at the end of the quarter, and gins 
were working at peak levels to process 
some 132,000 bales by the end of March. 
Although*in a few instances farmers 
expected to increase their cotton 
plantings in the coming year, activity 
in’ general definitely subsided. The 
clearing of new land which character- 
ized the first quarter of 1954 was not 
so much in evidence in 1955. De- 
creased cotton profit margins in pro- 
portion to increased labor and land 
costs and the additional burden of 
financing heavy machinery contrib- 
uted materially to slowing down the 
expansion in cotton plantings. 


Investment Law Approved 


A new foreign-capital investment 
law was approved in February (see 
Foreign Commerce Weekly, Apr. 4, 
1955, p..12). Several investment proj- 
ects were presented at the New Or- 
leans Investment Conference, Febru- 
ary 28-March 3, by Nicaraguan busi- 
nessmen who were enthusiastic about 
the possibilities of realizing several of 
the projects with the aid of U. S. pri- 
vate capital. 

Prominence was given to the visit of 
an American economist contracted by 
the U. S. Department of Commerce to 
do an investment study on Central 
America, and general optimism was 
pronounced toward future economic 
development in Nicaragua with the 
aid of foreign capital—Emb., Ma- 
nagua. 





World cattle numbers are estimated 
at 877 million, 1 percent greater than 
in 1954, and 18 percent above prewar. 
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IBRD Loan Approved 
For Italian Projects 


A loan in various currencies equiva- 
lent to $70 million for projects to in- 
crease agricultural production, indus- 
trial output, and electric-power service 
in southern Italy has been approved 
by the International Bank for Recon- 
struction and Development. The bor- 
rower is the Cassa per Il Mezzogiorno, 
@ governmental agency which since 
1950 has been charged with the ad- 
ministration of a comprehensive pro- 
gram to raise long-depressed living 
standards in that part of Italy lying 
south of Rome, including Sicily and 
Sardinia. 

The Bank of America is participat- 
ing in the loan, without the Worid 
Bank’s guaranty, to the extent of $5 
million. This amount represents the 
first 5 maturities, falling due semi- 
annually from July 15, 1958, through 
July 15, 1960. 

This is the largest development loan 
the World Bank has made in Europe. 
The bank has made two other loans 
in Italy, each in support of the Cassa 
program, and each amounting to $10 
million. 

The loan will help meet the cost 
of high priority projects selected by 
the bank from a group of projects 
put forward by the Italian Govern- 
ment. About half of the loan will be 
used for projects on the mainland, 
and about half for projects in Sicily. 

The Cassa will spend the equivalent 
of $20 million to meet part of the cost 
of constructing works for irrigation on 
the Catania Plain, in eastern Sicily, 
and will relend $50 million for industry 
and power; $20 million will be lent to 
private companies to help finance the 
construction of new factories, includ- 
ing 5 in Sicily and 2 on the mainland; 
$30 million will be lent for 7 power 
stations and a transmission line on the 
mainland. 

The bank chose the Catania irriga- 
tion project because it offers, in rela- 
tion to the size of the investment, a 
high return in increased farm produc- 
tion, especially of citrus fruits, which 
are among Italy’s most important ex- 
port crops. 


Catania Plain To Be Improved 


The area to be improved is the Ca- 
tania Plain, lying south and west of 
the Etna volcano and the city of Ca- 
tania. The project is based largely 
on the creation of a dam and reservoir 
at Pozzilo on the Salso River, north- 
west of the plain. It will make it pos- 
sible to irrigate about 75,000 acres con- 
taining some 1,500 farms. 

The total cost of the project is 
estimated at 30,450 million lire, or $48.7 
million, of which the bank loan will 
provide 12,500 million lire. 

Out of bank funds, the Cassa will 


(Continued on Page 19) 





Pakistan’s Economic 


Progress Reviewed 


The publication, “Progress of 
Economic Development in Pakis- 
tan,” issued by the Ministry of 
Economic Affairs, Government 
of Pakistan, presents a brief re- 
view of the country’s economic 
development program since the 
country achieved independence 
in 1947. 

The report includes informa- 
tion on the scope, internal and 
external costs, and status of 
most of the important develop- 
ment projects in agriculture, in- 
dustry, power, and transporta- 
tion and communications. 

A copy is available on loan 
from the Far Eastern Division, 
Bureau of Foreign Commerce, 
U. S. Department of Commerce, 
Washington 25, D. C. 











Bolivia Gets .. . 
(Continued from Page 4) 


livestock improvement project at Reyes 
in the Beni. 

Tests made on the altiplano, con- 
trasting the performance of rye with 
that of wheat, proved that rye is more 
resistant to disease and unfavorable 
weather. The Ministry of Agriculture 
proposes to expand rye production, 
with a view to decreasing Bolivia’s 
present dependence upon imported 
wheat. Bolivian wheat production is 
estimated by the Ministry at 30,000 
tons annually, and consumption ap- 
proximately 150,000 tons. 

A Santa Cruz businessman plans to 
establish a plant for the production 
of bags from local kenaf fiber. The 
practicability of its cultivation in the 
Santa Cruz region already is well es- 
tablished. The bags are used for ex- 
porting mineral concentrates. Con- 
siderable annual savings in Bolivian 
foreign-exchange expenditures would 
be possible, if production of the bags 
would supply a major part of require- 
ments. 

In a series of Government-sponsored 
lectures, the president of the National 
Agrarian Reform Council, stated that 
“neither the National Agrarian Reform 
Council, the Rural Agrarian Reform 
Boards, nor the Agrarian Judges have 
been able to accomplish the objectives 
set forth in the Agrarian Reform de- 
cree” and that it had not been possible 
to attain a level of agricultural produc- 
tion which would fulfill the country’s 
needs. He attributed the lack of more 
rapid progress to the shortage of 
qualified technicians, to the lack of 
machinery, and to the economic crisis 
of the country in general. 

The British-owned Bolivian Railway 


— 


Co. has provided 10 new locomotives 
and 3 new salon-type passe 
coaches of British manufacture for 
the Cochabamba-Oruro-La Paz gery. 
ice. 


In an exchange of notes Signed 
April 20, 1955, in La Paz, the Bolivian 
and Peruvian Governments estab. 
lished a mixed commission to plan 
the construction of a railroad from 
Puno, Peru, to Guaqui, Bolivia, The 
Peruvian railroad leading from the 
ports of Mollendo and Matarani ends 
at Puno. At present shipments deg. 
tined for Bolivia are loaded on steam. 
ers at Puno and transported acrogs 
Lake Titicaca to the Bolivian port 
of Guaqui, whence the shipments are 
sent by rail to La Paz. 

The Bolivian press announced at the 
end of April that Argentina had made 
available the sum of 180 million Ar- 
gentine pesos for continued construc- 
tion of the railroad leading from Ya- 
cuiba, on the Bolivian-Argentine bor- 
der, to Santa Cruz. The railroad’s 
completion by October 1956 was pre- 
dicted. 

A Bolivian Government decree estab- 
lished on April 29, 1955, that 5 bolivi- 
anos of the 38-boliviano-per-liter price 
of gasoline would be set aside as a tax 
to be used for road improvement. 

A total of 22,569 automotive vehicles, 
not including those belonging to the 
army, were registered in Bolivia as of 
December 31, 1953, the latest date for 
which such statistics are av@ilable. Of 
this number, 14,395 were trucks and 
buses of various types, 6,128 were pas- 
senger automobiles, and the remainder 
jeeps and motorcycles. 

The Bolivian national airline, Lloyd 
Aereo Boliviano (LAB), has put two 
DC-4 aircraft, recently purchased in 
the United States, on the La Paz- 
Cochabamba-Santa Cruz run. They 
may be employed later on LAB’s inter- 
national service —Emb., La Paz. 





German Investment .. . 
(Continued from Page 7) 


attractive stock purchase rights of- 
fered, many foreign holders want to 
increase their portfolio investments 
in Germany and so have created & 
substantial demand for capital marks 
in international financial centers. 

German economic circles expect 
that the quotations on limited capital 
mark balances will remain high as 
long as the German stock market 
maintains its present trend and re- 
mains interesting to foreign investors. 
On the other hand, these circles be- 
lieve, the fact that capital marks can 
be converted at any time to a limited 
transferable Western European cur- 
rency will cushion a fall if the present 
trend should reverse. 





Milk production in the Dominican 
Republic reached a record of more 
than 147 million pounds in 1954. 
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FOREIGN GOVERNMENT ACTIONS 





SS 


Indian Duties on Cotton 
Textiles Cut Sharply 


Indian import duties on a number 
of categories of cotton textiles were 
lowered substantially on May 3 by the 
replacement of single ad valorem du- 
ties with compound duties. Large re- 
ductions in the ad valorem rates more 
than compensate for the additional 
specific duties imposed. 

The items affected by the lower du- 
ties are fabrics containing more than 
90 percent of cotton, including gray 
piece goods, printed piece goods, and 
cotton sateens, whether printed or not. 
Cotton manufactured articles (sheets, 
napkins, handkerchiefs, and similar 
articles) are not included in this group. 

The previous rate of duty on cotton 
textiles of non-British manufacture 
in these categories was 100 percent ad 
yalorem. Present rates vary from 45 
percent to 65 percent, plus 244 annas 
a@ square yard. (1 anna=US$0.013.) 
On cotton fabrics of British manufac- 
ture, previous duties ranging from 60- 
percent to 80 percent ad valorem are 
replaced by a uniform rate of 25 per- 
cent-ad valorem, plus 2%, annas a 
square yard. In both, the margin of 
preference in the ad valorem duties 
in favor of British imports remains 
unchanged. 


The new rates will be valid for 12 
months and will be subject to further 
review at the expiration of this period. 
They are not expected to cause injury 
to the Indian textile industry, as they 
apply only to specialized categories of 
cloth not made in India. 

The reduction in duties by the Gov- 
ernment of India is believed to be a 
good-will gesture toward the Lan- 
cashire textile industry, which had 
protested the continuation of duty- 
free entry of Indian textiles in Eng- 
land while India imposed high duties 
on British goods entering India. 





British To Prohibit Import 
And Sale of Horror Comics 


The British Parliament has passed 
an act, effective May 28, prohibiting 
the import and sale in the United 
Kingdom of “horror comics.” It is 
how an offense to print, publish, or 
sell certain pictorial publications 
harmful to children and young per- 
sons, or to import them, or plates, or 
films prepared for the printing of such 
publications. The maximum penalty 
for offenses under the act is 4 months’ 
imprisonment, or a fine of £100, or 
both. (£1—US$2.80.) 

The term of the act is limited to 10 
years, and no prosecutions will be in- 

(Continued on Page 21) 
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Egypt Enacts New Law Governing 
Drug and Pharmaceutical Trade 


New regulations setting forth conditions under which Egypt’s import 
and domestic trade in pharmaceutical preparations, medicinal sub- 
stances, and medicinal plants and their natural products, have been 
established by Egyptian law No. 127 of 1955, effective May 9. 

Under the new law, no pharmaceutical specialty, whether imported or 


manufactured in Egypt, shall be, dis- 
tributed in the country until the prod- 
uct has been registered with the Min- 
istry of Public Health. Applications for 
registration may be made by a phar- 
macist, a physician, a veterinarian, or 
a dentist, when authorized to practice 
his profession in Egypt; or by a drug 
manufacturer established in Egypt or 
abroad, or by its agents. 

The application must be accom- 
panied by a sample of each pharma- 
ceutical specialty in its original con- 
tainer, sealed with the red-wax seal of 
the pharmacist who prepared or com- 
pounded the product, or with the seal 
of the factory in which the product 





Canada Changes Duty 
On Certain Products 


Canada has increased import duties 
on certain products and reduced them 
on others, effective June 3, ac- 
cording to an official Department of 
National Revenue memorandum of 
June 2, to Canadian collectors of cus- 
toms. 

These changes increased the duty 
on canned fruit mixtures containing 
peaches, pears, or apricots from 1 cent 
to 2 cents a pound under tariff item 
106, and reduced the duty on canned 
peaches from 2% cents to 2 cents a 
pound under the same tariff item. The 
duty on fresh melons, other than 
cantaloupes and muskmelons, was re- 
duced from 2 cents and made duty 
free under tariff item 95a. 


Ethylene glycol used in the making 
of antifreeze, formerly permitted 
duty-free entry, will be dutiable at 10 
percent under new tariff item 207c. 
The duty on mixtures of ethylene gly- 
col and other glycols in which ethy- 
lene glycol predominates when im- 
ported for use in the manufacture of 
anti-freezing compounds will enter 
at 10 percent under tariff item 207c. 
The duty on finished antifreeze, for- 
merely 20 percent, was cut to 15 per- 
cent under new tariff item 207d. 

The increased duties on mixed fruit 
and ethylene glycol resulted from 
strong appeals to the Canadian Tariff 
Board by Canadian fruit growers and 
canners, and manufacturers of glycol 
for some tariff protection against in- 
creased imports. (See Foreign Com- 
merce Weekly, Aug. 2, 1954, p. 12; June 
7, 1954, p. 9, and Mar. 8, 1954, p. 12. 





was manufactured; 2 copies of the 
printed leaflet in which the product 
is wrapped, 2 copies of the label 
signed by the applicant, the pharmacy 
or factory manager, or his deputy; 
and a registration fee of E£5 for each 
specialty (E£1—US$2.87). 

Labeling requirements, packing, and 
preservation standards also are es- 
tablished by the new law. 


Minister to Approve Product 


The Minister of Public Health main- 
tains authority to approve or reject 
an application. If approved, the prod- 
uct is registered at the Ministry of 
Public Health and is given a consecu- 
tive number. The applicant is deliv- 
ered an Official copy of the entry which 
shall be considered a license for distri- 
bution of the product in Egypt. If re- 
jected, the applicant shall be notified 
of the rejection, and the reasons 
therefor. 

The Minister of Public Health also 
maintains authority to prohibit en- 
trance of a pharmaceutical prepara- 
tion, medicinal substance, or medici- 
nal plant and its natural product, if it 
fails to contain special properties, and 
if testing proves that it fails to have 
therapeutic value. 

Intermediaries trading in drugs are 
granted a period of 24 months from 
the effective date of the present law 
in which to meet registration require- 
ments on all of the pharmaceutical 
specialties imported from the factories 
they represent. 

Owners of firms trading in medici- 
nal plants are granted a period of 3 
months from the effective date of the 
present law in which to appoint a 
pharmacist manager of their firm. 

In the event of a change in owner- 
ship of a product, both the new owner 
and the old one shall notify the Min- 
istry of Public Health within 8 days 
following the change. 

A copy of the law may be obtained 
from the Near Eastern and African 
Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C—Emb., Cairo. 





U. S. visitors to Japan may bring 
in unlimited amounts of U. S. cur- 
rency, but must make all of their pay- 
ments in yen, according to Travelers’ 
Baggage Regulations of Japan, WTIS, 
Part 2, No. 55-73. 





FOREIGN GOVERNMENT ACTIONS 








Egypt Expands Registration Law 


Egypt: has expanded the commercial 
registration requirements under law 
No. 168, effective March 26, which 
amends article 11 of Egypt’s 1953 law 
No. 219 on commercial registration. 
The amended article provides that 
applications for registration of a com- 
mercial company maintaining its head 
office abroad and operating a branch 
or agency in Egypt shall contain, in 
addition to the information specified 
in article 7 of the 1953 law, the fol- 
lowing information: 


©The debt balance due by the 
branch or agency to the head office. 

©The name and surname of the di- 
rector of the branch or agency, his 
nationality, and the date and place of 
his birth. 


eThe registration application must 
be accompanied by a certified true 
copy of the company memorandum 
of the association, legalized by the ap- 
propriate authorities, which shall be 
maintained in the registration office. 


®All facts, judgments, and court or- 
ders referred to in articles 9 and 10 
of the 1953 law shall be mentioned in 
the application and recorded in the 
register of commerce, if rendered in 
Egypt or made enforceable by Egyp- 
tian courts. 


®All changes concerning the man- 
ager of the branch or agency, and of 
the debit balance due by the branch or 
agency to the head office at the expi- 
ration of each financial year, also 
shall be recorded in the register. 


A summary of law No. 219, effective 
August 7, 1953, which replaces law No. 
46 of 1934, appeared in Foreign Com- 
merce Weekly of August 10, 1953. The 
law provides that each governorate or 
capital of a province in Egypt shall 
maintain a register of commerce into 
which shall be entered the names of 
all merchants—private individuals and 





Panama Authorizes Powdered 
Milk Imports Temporarily 


Panama’s Office of Price Control, 
through esbatien No. 109 of May 24, 
has authorized a powdered milk im- 
port quota to cover the import of 
352,739 net pounds of whole powdered 
milk for the period June-September. 

The new resolution provides that 
imports arising therefrom shall be 
distributed equitably among national 
merchants by means of import li- 
censes. In addition, the resolution 
states that no shipments of powdered 
milk covered thereby may be brought 
into Panama subsequent to August 31. 

This action is a modification of reso- 
lution No. 34 of February 11, which 
temporarily prohibited imports of this 
product (Foreign Commerce Weekly, 


Feb. 21, 1955 p. 10) —Emb., Panama. 
companies — both Egyptian and for- 
eign, if they have within the area of 
the governorate or province a head 
office, or a principal establishment of 
the company, or a branch, or agency. 


The provisions of this law include 
the specific information required on 
the registration application, and the 
information that shall be recorded in 
the register. 

Unpublished law No. 68 effective 
February 4, 1954, extends the provi- 
sions of law No. 219 to companies of 
any type, whether joint-stock com- 
panies, limited partnerships by shares, 
or limited-liability companies, and 
delegates authority of judicial police 
officer to the chiefs of commercial 
registration offices insofar as the exe- 
cution of the law and its ministerial 
orders are concerned.—Emb., Cairo. 





Lebanon Drops Import License 
On More Items, Alters Duties 


Laundry powder preparations in- 
cluding those not containing soap, as 
classified under tariff No. 321, have 
been removed from the list of prod- 
ucts requiring prior import licenses, 
effective May 4. The import duty on 
this commodity has been doubled to 
protect domestic industry against for- 
eign competition. 

The import tariff on “Chemical 
products and preparations, n. e. s.,” 
as classified under tariff 287-2, has 
been revised, effective May 3, with two 
subdivisions providing for products in- 
tended for industry and products for 
other uses. 

The Lebanese tariff items affected 
with former rates shown in paren- 
theses, are as follows: 

287, Chemical products and preparations, 
n. e. s., now Classified as detergents, soaking 
and emulsifying products other than soap, 
for industrial use, free (unchanged); and 
others, 50 percent ad valorem (25 percent) 

321, Laundry powder preparations, including 


those not containing soap, 50 percent ad 
valorem (25 percent). 


Cardboard, in rolls or sheets, un- 
figured or unwrought, as classified 
under tariff No. 417, and toy games 
as classified under No. 976-b, also have 
been removed from the list of products 
requiring prior import licenses. These 
products now may be imported freely. 

The customs duties on these com- 
modities will presumably be readjusted 
by the High Council of Customs to 
protect domestic ‘industries against 
foreign competition —Emb., Beirut. 


Lists of licensable goods were pub- 
lished in Foreign Commerce Weekly, 
February 14, page 24; March 28, page 
10; May 2, page 10; and May 23, page 
11. 


ee , 


More Canadian Imports 
To Bear Mark of Origin 


Additional articles imported into 
Canada will be required to bear an 
indication of the country of o 
under new regulations issued by 
Canadian department of national Rey. 
enue. 

Each cotton sheet and pillowslip im. 
ported into Canada on and after J 
1, must be marked by means of g 
printed or woven label in legible Eng- 
lish or French words and firmly at. 
tached to the article in a location 
which will be apparent to the inteng. 
ing purchaser. When such articles are 
imported for sale to the ultimate eon- 
sumer in packages, boxes, envel 
or other containers, or are banded, the 
packages, boxes, envelopes or contain. 
ers or the band encircling the goods, 
also must be marked. 


This ruling appeared in Canadian 
Customs Memorandum, Series D, No, 1, 
supplement 2, May 16, 1955. 


Laminated glass, sheet and plate 
glass in sheets or panes, and common 
or colorless window glass imported into 
Canada on and after August 1, must 
be marked with the name of the coun- 
try of origin in legible English or 
French on each package, covering, 
case, or container in which imported. 


This ruling appeared in Canadian 


Customs Memorandum, Series D, No. 1, 


supplement 3, June 2, 1955. 





Exchange Auctions for Farm 
Supplies Altered by Brazil 


Brazil made a radical change in the 
special auctions of exchange certifi- 
cates for commodities to be used ex- 
clusively in agriculture. A number of 
items were withdrawn from the special 
agricultural auctions and were shifted 
to the regular auctions. 


The list of commodities retained in 
the special auctions was divided in 
two groups. The first group consists 
only of fertilizers, and the second 
group includes insecticides and other 
products. Certificates purchased for 
one group may not be utilized for the 
import of commodities in the other. 
A number of products now are in- 
cluded in both the special and regular 
auctions, dependent upon whether 
they are for agricultural or other 
uses. 

For the special auctions, all com- 
modities are classified in the first 
category in which the minimum prfe- 
mium is 25 cruzeiros to the dollar. The 
products listed for acquisition of ex- 
change certificates at the regular auc- 
tions are included in the first through 
the fourth categories, with minimum 
premiums progressively higher (see 
Foreign Commerce Weekly May 16, 
1955, p. 11) —Emb., Rio de Janeiro. 
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Kenya Increases Import, 
Excise Duties on Items 


Several increases in import and ex- 
cise taxes were announced by the 
Finance Minister in his annual budget 
report before the Kenya Legislative 
Council on April 27. Revenue from 
the additional customs and excise du- 
ties will yield an estimated £1.2 mil- 
ion (£1—US$2.80; 100 British East 
African cents=1 shilling; 1 shilling= 
vs$0.14). 

The increased rates of duty are as 
follows, in East African shillings and 
cents. with former duties shown in 
parentheses: 
37, Tobacco, 
pound, (13/50). 


100, (b) Motor spirit and products ordinarily 
as such: Gasoline, 0/75 per imperial 


used 
gallon, (0/50). 
103, (b) Kerosene, 0/20 per gallon, 


unmanufactured, 14/50 per 


(free). 


128, Tires and tubes of rubber or of a 
substitute of rubber, not attached to wheels 
ora vehicle: (1) Tires for use on lorries, trucks, 
passenger vehicles, motor cycles, etc., (a) 
pneumatic, including the weight of the im- 
mediate wrapper, 0/90 per pound, (0/55). 


(2) Tubes for use on lorries, trucks, pas- 
senger vehicles, motor cycles, etc., 0/90 per 
pound (0/44). 


41, Apparel and blankets: (c) sweaters and 
undershirts, 20 percent ad valorem, (free). 


(d) shirts, each 0/75 or 20 percent: ad 
valorem, (free) 


(e) socks and stockings, per pair 0/40 or 
20 percent! ad valorem, (free). 


43, Piece goods: (b) khaki drill 0/20 per 
square yard, (0/10 or 10 percent ad valorem). 


Excise taxes were increased on lo- 
cally manufactured cigarettes from 8 
to 11 shillings per pound, and on 
smoking tobacco from 4 to 11 shillings 
per pound.—Cons. Gen., Nairobi. 

The customs tariffs of the British 
East African territories of Kenya, 
Tanganyika and Uganda are uniform, 
but the duties are imposed by separate 
tariff ordinances in each territory. It 


'Whichever duty is the greater. 





Guatemala Waives June 
Storage Fees 


All merchandise, with a few 
exceptions, may be removed from 
customs warehouses during the 
month of June without the pay- 
ment of accumulated storage 
charges, under Guatemalan de- 
cree No. 302 of May 30. 


This measure was effected in 
an effort to prevent congestion 
at_customs warehouses and to 
expedite the payment of customs 
duties and taxes. 

Similar exemptions from pay- 
ment of storage fees were an- 
nounced in Foreign Commerce 
Weekly, November 29, 1954, page 
14, and June 28, 1954, page 12. 
—Emb., Guatemala City. 
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is expected, therefore, that the other 
2 territories of Tanganyika and Ugan- 
da will announce similar revisions to 
their tariff rates soon. 





India Sets Up New Ministry 
For lron, Steel Industry 


The Government of India estab- 
lished, on May 29, the Ministry of 
Iron and Steel to oversee Government 
industrial undertakings for the pro- 
duction of iron and steel and Govern- 
ment-owned foundries. The Presi- 
dent’s order, creating the new Min- 
istry, is effective June 15. 


The Minister of Commerce and In- 
dustry will be in charge of the new 
Ministry, in addition to retaining his 
present position. Some adjustment in 
responsibilities was made giving the 
Ministry of Production jurisdiction 
over village industries, including the 
All-India Khadi and Village Industries 
Board, and handicrafts, including the 
All-India Handicrafts Board, formerly 
under the Ministry of Commerce and 
Industry. 


The Ministry of Production will con- 
tinue to deal with all subjects now 
under its control, except those as- 
signed to the new Ministry of Iron 
and Steel. 





Pakistan Extends Licenses 
For Import of Many Items 


The Government of Pakistan has 
announced that import licenses for 
capital equipment will be extended, 
upon application, for the period re- 
quired, but not beyond December 31. 
With certain exceptions, all other im- 
port licenses will be similarly extend- 
ed if they were issued on or after 
April 1. 

Import licenses which will not be 
extended are those issued under the 
U. S. economic aid program, a barter 
arrangement, the export incentive 
plan, and those issued for Govern- 
ment account. Licenses which are 
not subject to extension are valid to 
June 30. 


Information on Pakistan’s import 
licensing policy for the current ship- 
ping period, January-June 1955, was 
published previously in Foreign Com- 
merce Weekly, January 17, page 11, 
and March 7, 1955, page 8. 





Indonesia’s copra exports in Febru- 
ary totaled 19,748 long tons, an in- 
crease of 38 percent over the previous 
month, but one-fifth less than the 
volume exported in February 1954, ac- 
cording to Foreign Agricultural Serv- 
ice reports. Total shipments in Jan- 
uary-February amounted to 34,044 tons 
or one-fourth less than the 45,296 tons 
exported in the comparable period of 
1954. 


FOREIGN GOVERNMENT ACTIONS 


Canadian Tariff Board 
To Study Steel Rates 


Complaints by the Canadian steel 
industry that Canadian duties on its 
products are out of date and should, 
in view of current economic condi- 
tions, be revised upward, have resulted 
in a directive from the Minister of 
Finance to the tariff board to make 
a study of the tariff situation. 

The Minister’s directive asked the 
board to study the tariff items re- 
lating to primary iron and steel prod- 
ucts up to and including those com- 
monly known as rolling-mill products, 
and to prepare a revised schedule 
of tariff items with recommendations 
on new rates of duty covering these 
iron and steel products. 

The board was asked also to give 
some consideration to the rates now 
applicable to more highly manufac- 
tured products of iron cnd steel, in 
preparing the proposed schedule of 
rates. 

In the proposals submitted to the 
Minister of Finance by Canada’s four 
integrated basic steel manufacturers, 
it was stated that Canada has always 
imported at least a third of the pri- 
mary steel consumed there each year, 
but domestic steel capacity is now at 
a level where the entire Canadian 
demand can be satisfied through do- 
mestic production. 

The tariff board, according to Cana- 
dian press reports, is not expected 
to announce the date and place of 
hearings before autumn, at which time 
interested parties will be given an 
opportunity to present briefs in sup- 
port of their views on tariff changes. 


ALGERIA 


Grants Subsidy on Sugar Beets 


The Journal Officiel de l’Algerie No. 
32, April 22, carried the text of an 
ordinance granting a subsidy to sugar 
beet producers in Algeria. The subsidy 
will amount to 1,000 francs (about 
US$3) per ton of beets having a spe- 
cific gravity of between 8° and 9° on 
the Baumé scale. 

The subsidy will be raised or lowered 
in the degree that the beets measure 
higher or lower on the scale. This is 
another in a series of measures de- 
signed to encourage the diversification 
of Algerian agriculture and the devel- 
opment of Algerian industry.—Cons. 
Gen., Algeria. 


CHILE 


Prohibits Automobile Imports 


The import of automobiles into Chile 
was prohibited effective May 16. The 
only exception to this prohibition al- 
lows automobiles to be imported by 


(Continued on Page 26) 

















WORLD TRADE LEADS 





Italy Sets Up Development Fund 


The Italian Government has set up 
a revolving fund of about 12 billion 
lire (US$19.2 million) for industrial 
loans to promote business and eco- 
nomic development in Southern Italy, 
Sicily, and Sardinia. The funds are 
the lira counterpart of $18 million in 
defense support aid granted in 1954 
by the United States to Italy. 

Foreign participation in the projects 
financed under this fund will be en- 
couraged. Preference will be given in 
granting loans to those projects in 
which there is a foreign interest, 
either through direct financial par- 
ticipation or through association in 
managerial and technical operations. 

Legislation to provide tariff exemp- 
tion on imports of capital equipment 
and income tax exemption for 10 years 
is being considered by the Italian 
Parliament, extending to this new 
fund the incentives in effect under 
the Cassa per il Mezzagiorno—Fund 
for the South—program. 

Loans will be made for medium- and 
long-term periods up to 15 years at 
about 5% percent interest in amounts 
up to 70 percent, or more when war- 
ranted, of the value of buildings, 
equipment, and inventory. Credit will 





Congo Needs Furniture for 
Medical Establishments 


Bids for the supplying of furniture 
for medical establishments of the Bel- 
gian Congo Government will be 
opened on July 6 at 9 a.m., G.m.t., 
simultaneously in Brussels at 1, rue 
de la Regence, and in Leopoldville- 
Kalina at the offices of the 6th Di- 
rection Generale of the Government 
General, Administration Building. 


This lot is described in Specifica- 
tions Folio (Cahier Special des 
Charges) No. 36-722-55, for sale at 
50 francs (about US$1) in the offices 
of the Direction des Finances (secre- 
tariat permanent au Conseil des Ad- 
judications), Leopoldville-Kalina, and 
at the Services des Finances of each 
Province. 


Information concerning this bid, 
the value of which is estimated at 
3.8 million Belgian Congo francs or 
approximately US$76,000, may be ob- 
tained from the Section des Approvi- 
sionnements Medicaux de la,7 eme 
Direction Generale, DCMP, Ndolo, 
B. P. 777, Leopoldville-Est, Belgian 
Congo. 

American firms writing for the 
specifications should enclose a re- 
mittance to cover the cost plus air- 
mail postage—about 70 cents per 
ounce—to the United States. The 
weight of the specifications is not 
known. 


12 


probably be extended chiefly for the 
purchase of initial capital goods, but 
it may be granted also for technical 
and managerial consultant services. 
New enterprises, medium and smaller 
industries, and products new to the 
area will be given preference. The fol- 
lowing institutes are charged with 
processing loans and disseminating 
information concerning the program: 

For Southern Italy: ISVEIMER— 
Istituto per lo Sviluppo Economico 
dell’Italia Meridionale, via Medina, 
Napoli. 

For Sicily: IRFIS—Istituto Region- 
ale per il Finanziamento alle Indus- 
trie Siciliane, Palerino. 


For Sardinia: CIS—Credito Indus- 
triale Sardo, Cogliari. 





Mozambique Invites 
Bids on Locomotives 


The Directorate of Services of Ports, 
Railways, and Transports, Lourenco 
Marques, Mozambique, is inviting bids 
until September 6 for the supply and 
delivery of five diesel electric or diesel 
hydraulic locomotives, 3’ 6” gage, for 
switching and line service. 

The locomotives must be able to 
pull 50 empty cars, average 20-ton ca- 
pacity, at a speed of 15 kilometers per 
hour. In the line service, the velocity 
to be obtained is 85 kilometers per 
hour, on a straight track. 


Proposals, in detail, in Portuguese 
only—giving all characteristics of the 


locomotives, including propulsion 
mechanism, controls, transmissions, 
tools, and accessory installations— 


must be accompanied by catalogs, 
drawings, and such other data neces- 
sary for a complete comprehension of 
the characteristics of the locomotives. 
Prices in escudos or U.S. dollars should 
be quoted c. and f. Lourenco Marques. 


Payment will be made on the basis 
of 30 percent with the order, 30 per- 
cent against shipping documents, and 
30 percent upon provisional accept- 
ance after inspection at Lourenco 
Marques. The remaining 10 percent 
will be paid after the locomotives have 
been in service for one year. 


A copy of bidding conditions, in Por- 
tuguese, is available for review on loan 
from the Commercial Intelligence Di- 
vision, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. : 





Investment in construction of the 
Pan American Highway by participat- 
ing countries totaled over $355.7 mil- 
lion by 1953, according to Highway 
Developments in Latin America, WTIS, 
Part 4, No. 55-3. 





Ceylon To Purchase 
Penicillin 


The Government of Ceylon hag 
issued invitations to bid on peni- 
cillin preparations for use in 
Government medical institu- 
tions. 

Interested firms should send 
their tenders either by surface 
mail or air mail to the Chair- 
man, Tender Board, Ministry of 
Health, P. O. Box 500, Colombo, 
Ceylon, on or before July 12, 

Estimated requirements of 
penicillin preparations are: 
600,000 vials of crystalline peni- 
cillin, B. P., 100,000 units; 800,000 
vials of crystalline penicillin, B, 
P., 200,009 units; 800,000 viais of 
crystalline penicillin, B. P., 500,- 
000 units; 300,000 vials of crystal- 
line penicillin, B. P., 1 million 
units; 30,000 vials of procaine 
penicillin, B.P., procaine peni- 
cillin G, 300,000 units; and cry- 
stalline sodium penicillin, 100,000 
units. 


Copies of the tender schedule 
and specifications are available 
for review on loan from the Com- 
mercial Intelligence Division, 
Bureau of Foreign Commerce, 
U. S. Department of Commerce, 
Washington 25, D. C. 











Dam and Plant Construction . 
Authorized by Indian State 


Construction of a dam and power 
plant on the Rihand River in the 
southeastern part of Uttar Pradesh 
State, Mirzapur District, India, has 
been authorized by the Government of 
that State. 

The contract for construction of 
these installations has been awarded 
to the Hindustan Construction Co, 
Ltd., Construction House, Ballard Es- 
tate, Bombay No. 1, India. That com- 
pany’s agent, M/S Tata, Ltd., 18 Gros- 
venor Place, London, SW 1, England, 
will assist in the procurement of plant 
and equipment for the project. 

The dam will be a gravity concrete 
structure about 3,000 feet long and up 
to 300 feet high. The power plant 
will be a reinforced concrete structure 
immediately downstream from the 
dam with ultimate capacity of 262,500 
kilovolt-amperes. 

Plant and equipment such as power 
shovels and cranes, motor trucks, aif 
compressors and rock drilling and 
crushing equipment, and _ concrete 
mixers will be procured for the project, 
reportedly financed by the Foreign 
Operations Administration. 


Foreign Commerce Weekly 
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Construction Planned 
At Port of Rangoon 


The Chairman of the Board of Man- 
ent for the Port of Rangoon, 
p.O. Box No. 1, Rangoon, invites ten- 
ders until October 31 for Civil Engi- 
neering contract No. 1 involving con- 
struction of 3 deep-water wharves of 
a total length of 1,575 feet and wharf 
puilding foundations some 258 feet 
de. 
Eaeplications for formal tender docu- 
ments will be available in July from 
the board’s consulting engineers, Sir 
Alexander Gibb and Partners, Queen 
Anne’s Lodge, Westminster, London, 
swW.i. Applications for these docu- 
ments should be made as soon as con- 
yenient, but in any event not later 
than August 31. A deposit of £100 
(US$280) will be required for these 
documents, to be refunded only fol- 
lowing the submission of a bona fide 
tender by the contractor and the re- 
turn of tender drawings and docu- 
ments. 

Tenders will be considered only from 
contractors of established reputation 
in dock and harbor construction for 
whose guidance a preliminary state- 
ment will be available soon from Sir 
Alexander Gibb and Partners, giving 
details of the location and extent of 
the contract works. Contracting firms 
may visit Rangoon to obtain essential 
information at the site. A represent- 
ative of the consulting engineers, now 
at Rangoon, will be available to meet 
the contractors. 





Congo To Buy Dispensary 
Equipment, Instruments 


Bids for supplying metallic equip- 
ment and instruments for dispensaries 
will be opened June 30, at 9 a.m., 
G. m. t., simultaneously in Brussels at 
1, rue de la Regence, and in Leopold- 
ville-Kalina at the offices of the 6th 
Direction Generale of the Government 
General, Administration Building. 


This lot is described in Specifica- 
tions Folio (Cahier Special des 
Charges) No. 27-722-55, for sale at 50 
francs in the offices of the Direction 
des Finances (secretariat permanent 
du Conseil des Adjudications), Leo- 
poldville-Kalina, and at the Services 
des Finances of each Province. 


Information on this bid, the value 
of which is estimated at 2.4 million 
Belgian Congo francs or approxi- 
mately US$48,000, may be obtained 
from the Section des Approvisionne- 
ments Medicaux de la 7 eme Direction 
Generale, DCMP Ndolo, B.P. 777 Leo- 
poldville-Est, Belgian Congo. 

American firms writing for the spec- 
ifications should enclose a remittance 
to cover the cost plus airmail postage 
—about 70 cents an ounce. The weight 
of the specifications is not known. 


June 20, 1955 








NEW TRADE LISTS: 
AVAILABLE 











The Commercial Intelligence Di- 
vision has published the following 
new trade lists of which mimeo- 
graphed copies may be obtained by 
firms domiciled in the United 
States from this Division and from 
Department of Commerce Field Of- 
fices. The price is $1 a list for 
each country. 

Most of these lists are prefaced 
by a brief review of basic trade 
and industry data collected in the 
course of compiling each list. 
Brief extracts from these data 
follow each title for which such 
data are available. 

American Firms, Subsidiaries, and 


Affiliates—Sweden. 


Automotive Vehicle and Equipment 
Importers and Dealers—Pakistan.— 
Two assembly plants operate in Pakis- 
tan. Imported passenger cars arrive 
in a semi-knocked-down condition re- 
quiring only routine assembling lo- 
cally. Statistics indicate 40.6 million 
rupees’ (1 rupee=approximately US 
$0.30) worth of motor vehicles were 
imported in 1954 as against 25.6 mil- 
lion rupees in 1953. The United King- 
dom supplied 60 percent of automo- 
tive vehicles, the United States about 
25 percent; the remainder came from 
Germany, Canada, France, Italy, 
Czechoslovakia, and the Netherlands. 
Stringent import controls restrict the 
import potential for U. S. automotive 
vehicles and parts. 


Automotive Vehicle and Equipment 
Importers and Dealers—Peru.—The 
local automotive industry is limited to 
assembling and constructing truck 
and bus bodies and to producing rela- 
tively simple castings and repair 
parts. Imports in 1954 of automo- 
biles, trucks, and buses totaled 4,199 
units of which 4,048 were of U. S. 
manufacture; almost all the vehicles 
were trucks. 


The United States also appeared to 
be the leading supplier of steel bodies 
for dump trucks and bodies of all 
kinds for trucks and buses, supplying 
137.3 million soles worth (19.69 soles= 
US$1 in 1954; 19.01 soles=US$1, cur- 
rent rate). Great Britain, Czecho- 
slovakia, and Germany accounted. for 
80 percent of motorcycle and scooter 
imports. Imports of spare parts and 
accessories, including those for trac- 
tors and motorcycles, amounted to 
137.3 million soles. A temporary con- 
trol system has been imposed on im- 
ports of passenger cars and trucks. 
Quotas on the basis of brands have 
been established. 


Automotive Vehicle and Equipment 
Importers and Dealers—Syria.—The 
market is expanding for all types of 
automotive vehicles. Imports of au- 
tomotive vehicles and equipment 
amounted to S£17,771,230 in 1953 and 
S£20,540,000 in the first 9 months of 
1954 (S£2.21—US$1, official rate). The 
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U. S. share of the truck market de- 
clined considerably in 1954, primarily 
because of competition from European 
diesel trucks. 

Of the passenger cars imported in 
1954, approximately 50 percent origi- 
nated in the United States, 20 percent 
in Germany, 15 percent in France, 10 
percent in Great Britain, and the re- 
maining 5 percent in Italy, Czecho- 
slovakia, and Sweden. The United 
States remains the principal supplier, 
but its position has declined steadily 
since 1947 when it supplied about 90 
percent of the market. The relative 
position of the United States also has 
declined in the market for spare parts, 
tires, and tubes. 

Chemical Importers and Dealers— 
Guatemala.—Guatemala imports 95 
percent or more of its chemical re- 
quirements. The chief chemicals 
made here are sulfurie and muriatic 
acids, sodium sulfate, iron sulfate, 
oxygen, and carbon dioxide. Imports 
of products classified as chemicals in 
1953 were valued at approximately 
$4.5 million. Copper sulfates and cop- 
per carbonates constituted the chief 
single group. Paraffin and allied prod- 
ucts were the second largest import, 
followed by calcium arsenate. Of the 
seven largest import categories whose 
value constituted 62 percent of chem- 
ical imports, the United States furn- 
ished 87 percent by value; the United 
Kingdom, 9 percent; and Germany, 2 
percent. 

Dry Goods and Clothing Importers 
and Dealers—Ecuador.—Although tex- 
tile manufacturing is one of the prin- 
cipal industries, it is estimated that 
30 percent to 40 percent of the market 
is being lost to foreign products. Dry 
goods and clothing imports in 1953 
totaled approximately $5.8 million (not 
including spun cotton, woolen, rayon, 
and nylon yarns). Of this total, the 
United States provided goods valued 
at $3,052,755. England and Italy were 
leading suppliers of fine woolen suit- 
ings, but imports from the United 
States led in almost all remaining 
classifications. 

Recent legislation placed prohibitive 
duties on many imports of dry goods 
and clothing, and in some instances 
forbids their entry. 

Dry Goods and Clothing Importers 
and Dealers—Iran.—Iran depends 
upon imports for a substantial por- 
tion of its requirements in the textile 
field, although some textiles are man- 
ufactured locally. Ready-made cloth- 
ing imports largely are prohibited. 
The U.S. share of the Iranian market 
has fallen steadily, largely because of 
the price factor. 

Import requirements for cotton 
piecegoods are estimated at 130 mil- 
lion meters annually. From March 
1953 to March 1954, these imports 
amounted to approximately $22,834,000 
with Japan supplying 43 percent; the 
Soviet Union, 14 percent; India, 9 per- 
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cent; and the United States, 4 percent. 
Imports of woolen fabrics came pri- 
marily from the United Kingdom. 
Germany was the leading supplier of 
rayon piecegoods. Italy supplied vir- 
tually all the hats while the United 
States continued to be the largest 
supplier of nylon and perlon stockings. 


Hardware Importers and Dealers— 
Dominican Republic.—This country 
. depends entirely on imports of hard- 
ware for its needs and the principal 
supplier is the United States. Be- 
cause of the fast growth of Ciudad 
Trujillo and other important cities, 
housing projects sponsored by the gov- 
ernment, and the construction of 
modern buildings and private homes, 
opportunity is offered to U. S. firms 
manufacturing and exporting hard- 
ware. A marked preference exists for 
U. S. products. 


Hide and Skin Importers, Dealers, 
and Exporters—Philippines.—The 
Philippines produces few hides and 
skins and imports practically none, 
importing leather instead. Available 
supplies of cowhides are consumed by 
local tanneries but some of the cara- 
bao hides are exported, mostly to 
Japan. Exports are not large, aggre- 
gating less than 200,000 a year. Reptile 
skins are exported to a limited extent, 
all to the United States. No suitable 
fur-bearing animals are found in the 
country because of the _ tropical 
climate. 


Iron, Steel, and Building Material 
Importers and Dealers—Turkey.—The 
rise in national income and standard 
of living since World War II have 
stimulated a veritable boom in urban 
building. The State-owned iron and 
steel works produces about one-fourth 
of the structural steel, plates, sheets, 
rods, and related products consumed. 
Virtually all brick, stone, lime, tile, 
and roofing materials are produced lo- 
cally. Because of an acute trade deficit 
with European Payments Union (EPU) 
and dollar areas, imports have been 
severely restricted since September 
1952. 

Statistics for 1953 show that West- 
ern Germany (149,000 tons), Belgium 
(77,000 tons), and the United States 
(25,000 tons) were the leading sup- 
pliers of imported iron and steel prod- 
ucts, total imports for that year 
amounting to 368,000 tons. Most im- 
ports of glass came from Czecho- 
slovakia, Hungary, and Bulgaria. 
Western Germany provided 25 percent 
of the cement imports and Greece 
about 20 percent. Lumber comes 
largely from Rumania, Finland, and 
the U. S. S. R. 

Machinery Importers and Distribu- 
tors—Austria.—The emphasis in im- 
ports is on machine tools, small trac- 
tors, and special machines for the 
cereal, food, textile, leather, glass, 
foundry, and paper industries. Im- 
ports in 1953 were valued at approxi- 
mately 800 million schillings (26 
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Pakistan Invites Bids 
On Freight Cars 


The Director General of Rail- 
ways at Karachi is inviting bids 
until July 23 for 43 broad-gauge 
freight cars, BOC type, and 16 
broad-gauge freight cars, BR 
type, for use on the North West- 
ern Railway. The freight cars are 
to be supplied dismantled. 

American firms desiring to for- 
ward bids should obtain the req- 
uisite forms and documents 
from the Director General (Rail- 
ways), Railway Division, Minis- 


try of Communications, Room 
302, 2d Floor, Multi-Storeyed 
Building,- Kingsway, Karachi. 


The complete set of documents 
costs 100 rupees (US$30). Bids 
should be sent in sealed covers, 
bearing the superinscription 
“Tender for B. G. (5’-6”) BOC 
and BR types of Wagons.” 

A copy of the tender notice 
and specifications is available 
for review on loan from the 
Commercial Intelligence Divi- 
sion, Bureau of Foreign Com- 
merce, U. S. Department of Com- 
merce, Washington 25, D. C. 











schillings—US$1). Germany accounted 
for about 70 percent of the total; 
Switzerland, 10 percent; and Sweden, 
6 percent. 

The United States supplied 11 mil- 
lion schillings’ worth of engines, motor 
plows, other agricultural machinery, 
textile machines, machine tools, and 
metalworking machines and parts. 
The market is receptive for additional 
machine tools, machinery for the plas- 
tics industry, special textile machin- 
ery, and construction machinery from 
the United States. 


Medicinal and Toilet Preparation 
Importers and Dealers—Indonesia.— 
A well-developed local industry manu- 
factures articles such as soap, tooth 
paste, hair tonics, and cologne water. 
This industry, however, is dependent 
to a large extent on imported raw 
materials and containers. 

Anticipated expansion of the coun- 
try’s medical facilities should ensure 
a steady growth in the demand for 
medicines and pharmaceuticals. Im- 
ports of medicinal and toilet prepara- 
tions in 1954 were valued at approxi- 
mately 80 million rupiah (US$7 mil- 
lion). By far the largest category was 
“other pharmaceutical preparations, 
ready for direct use, packaged for 
retail sale, or in doses” valued at 62.5 
million rupiah. 


Other important items—with values 
in millions of rupiah—were opium 
derivatives, 1.2; cosmetics, 6.8; per- 
fumes, 1.8; and toilet soap, 1.3. Ap- 





proximately 40 percent of total 
ports originated in the United 
followed by the United Kingdom, Ger. 
many, and the Netherlands. 

Medicinal and Toilet Prepara 
Importers and Dealers—Malaya.—Im 
ports of medicinal and toilet prepara- 
tions for the first 9 months of } 
were valued at M$22,846,847 (Mgi= 
US$0.326667). Medicines and phar. 
maceutical products valued at M$14,. 
274,783 accounted for roughly 65 per. 
cent. Chief supplier were the Uniteg 
Kingdom, M$8,394,282; Hong 
M$1,988,370; Belgium, M$1,115,541; ang 
the United States, M$973,802—approx. 
imately 59 percent, 12 percent, 15 
percent, and 6.34 percent, respectively, 

The United Kingdom was the prins 
cipal supplier of cosmetics and toilet 
preparations accounting for M$6,37%. 
764, approximately 75 percent of total 
imports of M$8,572,064. The United 
States accounted for M$653,654, ap. 
proximately 7.5 percent. Toilet soap 
was the largest single item under this 
heading. Reexports were valued at ap- 
proximately 24 percent of total im- 
ports. 

Radio and Radio Equipment Im. 
porters and Dealers—Burma.—Burmg 
is entirely dependent on imports for 
radio equipment, accessories, wireless 
equipment, and related products. Re- 
cent electrification projects ~have 
opened a new field for marketing ra- 
dios and components. Transmitting 
equipment and parts are imported by 
the Government, which operates all 
broadcast facilities. TV reception is 
not available. Imports of radios and 
radio parts increased extensively in 
1954, but total comparative import fig- 
ures were not readily available. Im- 
ports are principally from the United 
Kingdom, Germany, and the Nether- 
lands. 

Radio and Television Equipment 
and Component Importers and Deal- 
ers—Cuba.—No local firms engage in 
the manufacture of electronic equip- 
ment. At least 75 percent of the ra- 
dios sold are of U.S. manufacture, and 
only American-made TV sets were 
offered until recently. A few sets 
now are imported from the Nether- 
lands. 

With the introduction of TV broad- 
casting in 1950 the import of radios 
has declined. From 1949 to 1952 the 
value of imported radios ranged be- 
tween $1 million and $1.5 million an- 
nually. By 1954 imports had dropped 
to 31,000 units valued at $607,000. In 
the same year 17,370 television sets 
valued at $2,282,000 were imported 
from the United States. 

Rubber Goods Manufacturers—In- 
donesia. 

_ Sporting Goods and Toy and Game 
Importers and Dealers—Guatemala— 
About 80 percent of the toys and 
games and 100 percent of the sporting 
goods and firearms used are imported. 


Foreign Commerce Weekly 


repre 
Lid., 
inte 

infor 


SEEEREESS 


B 








a1 im- 


‘ts for 
‘ireless 


have 
ng ra- 


ritting 


ces all 
‘ion is 
Ss and 
ely in 
rt fig- 
. Im 
Jnited 
ether- 


pment 
age in 


he ra- 
e, and 

were 
y sets 
ether- 


yroad- 
radios 
2 the 
d be- 
nm an- 
opped 
0. In 
1 sets 
rorted 


Game 
ala.— 
; and 
orting 
orted. 












WORLD TRADE LEADS 





— 


rts in 1953 were valued at $526,- 
consisting of sporting goods at 
g541, firearms at $115,201, and toys 
and games at $185,055. Of these 
‘mounts, the United States supplied 
rting goods valued at $57,611, fire- 

at $67,285, and toys and games 


at $91,184. 





FOREIGN 
VISITORS 








Sal 


Australia — Denis Michael Cullity, 
representing Westralian Plywoods Pty., 
Lid, 52-60 Tower St., Leederville, is 
interested in and requests technical 
information on the manufacture of 
plywood and veneer and the utiliza- 
tion of hardwoods, from medium- 
sized trees, in the manufacture of fur- 
niture. He also is interested in pur- 
chasing veneer machinery, and ob- 
taining marketing information and 
data with respect to possible future 
purchases of additional American ma- 
chinery. Was scheduled to arrive June 
15, via San Francisco, for a visit of 88 
days. U. S. address: c/o Louis Sovey 
& Co., 149 California St., San Fran- 
cisco, Calif. Itinerary: San Francisco; 
Seattle; Portland; Madison, Wis.; 
Grand Rapids; Clinton, Iowa; Raleigh; 
Columbia, S. C.; Memphis; St. Louis; 
Montgomery; New York; Bangor; Chi- 
cago; and San Francisco. 

World Trade Directory Report being 
prepared. 

Beloium—Franz Bottemanne, repre- 
senting Chanic—Chantier Naval et In- 
dustriel du Congo, 37 Square de Meeus, 
Brussels, is interested in visiting 
foundries. Scheduled to arrive July 1, 
via New York, for a visit of 2 months. 
U. 8. address: c/o Industrial Sales 
Corp., 500 Fifth Ave., New York, N. Y. 
Itinerary: New York; Boston; Read- 
ing; and Lebanon, Pa. 

World Trade Directory Report being 


prepared. 
Denmark—Ejnar Andersen, repre- 
senting Ejnar Andersens Forlag, Holb- 


ergsgade 20, Copenhagen, is interested 
in purchasing and obtaining agencies 
for books, printed matter, globes, 
maps, art reproductions, etc. Scheduled 
to arrive July 1, via New York, for an 
indefinite visit. U. S. address: July 
+10, c/o Town House, Great Neck, 
N. Y.; July 11-14, c/o Hotel Stevens, 
Chicago; after July 15, c/o Mr. L. 
Hilsberg, 106 North Gould St., Sheri- 
dan, Wyo. Itinerary: New York, Wash- 
ington, Philadelphia, Chicago, and 
Omaha. 

India—A. A. Rahimtula, representing 
Hyerabad Chemicals & Fertilizers, Ltd. 
(importer, manufacturer, wholesaler), 
66 Alexandra Road, Secunderabad, 
Hyderabad, is interested in discussing 
the expansion of its fertilizer manu- 
facturing activities in collaboration 
with an American manufacturer. Was 
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scheduled to arrive June 12, via New 
York, for a visit of 1 month. U. S. 
address: c/o American Express Co., 
65 Broadway, New York, N. Y. Itiner- 
ary: Baltimore, Chicago, Boston, and 
the State of Tennessee. 
Japan—Fukio Nakagawa, represent- 
ing Toyota Motor Co. Ltd. (Toyota 
Jidosha Kogyo K. K.) (manufacturer 
of trucks, cars, and parts; whole- 
saler; exporter; retailer; importer), 
No. 8 Maeyama, Shimoichiba, Koromo 
City, Aichi Prefecture, is interested in 
visiting automotive plants, and in ex- 
porting automobiles and sewing ma- 
chines. Scheduled to arrive July 1, 
via New York, for a visit of 15 days. 
U. S. address: c/o Cosa Export Co., 
Inc., Chrysler Bldg. 161 East 42d St., 
New York, N. Y. Itinerary: New York, 
Detroit, Chicago, and San Francisco. 





NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business 
connections in the United States. 
While every effort is made to include 
only firms or individuals of good re- 
pute, the Department of Commerce 
cannot assume responsibility for any 
transactions undertaken with these 
firms. 

World Trade Directory reports on 
the listed firms are available to quali- 
fied U. S. firms from BFC’s Commer- 
cial Intelligence Division, or through 
the U. S. Department of Commerce 
Field Offices (listed on p. 2), for $1 
each. However, the usual precautions 
should be taken; all transactions are 
subject to prevailing laws and regu- 
lations in this country and abroad. 

Supplementary information, in the 
form of literature, catalogs, photo- 
graphs, price lists, or samples, is avail- 
able in specific instances as indicated 
by symbol (*), on loan from the Com- 
mercial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
x's. ’ 


IMPORT OPPORTUNITIES 


Alcoholic Beverages: 


France—Dubos Freres & Co. (whole- 
saler, exporter), 24 quai des Chartrons, 
Bordeaux, Gironde, wishes to export 
direct or through agent very good to 
high quality red and white Bordeaux 
classified and vintage wines, in 75- 
centiliter glass bottles. 

France—F. Protheau & ses Fils (pro- 
ducer, wholesaler), Chateau d’Etroyes, 
Mercurey, Saone & Loire, wishes to 
export direct or through agent 1,000 
cases monthly of high-quality Bur- 
gundy wines in bottles and barrels; 
and fine and mare wine spirits. 





Spain—Bodegas Felix Ruiz, Y Ruiz, 
S. L. (manufacturer, exporter, whole- 
saler), Calle Cruz No. 12, Jerez de la 
Frontera, Cadiz, wishes to export di- 
rect or through agent sherry wines, 
including dry, Amontillado, Oloroso, 
muscatel, sweet, Solera, cream, and 
Quina; Spanish brandy; and liquors. 
Firm states shipments will be made 
either in bottles or barrels of Ameri- 
can oak wood. 

Brushes: 

Germany—Ernst Kremp (manufac- 
turer, exporter), 4 Buchenbrand- 
strasse, Schoenau, Black Forest, wishes 
to export direct or through agent 80,- 
000 to 100,000 monthly of wooden and 
plastic brushes for clothes, hair, 
babies, shoes, bath, massage, and 
travel sets. Firm wishes to appoint an 
agent in each of the following cities: 
New York, Chicago, Detroit, San Fran- 
cisco, and Los Angeles. 


Clothing and Accessories: 

Belgium—Vita, N. V. (manufacturer, 
exporter, importer), 13 rue de la 
Loutre, Turnhout, wishes to export di- 
rect men’s shirts, particularly sports 
shirts. ‘ 

France—Anc. Maison Melaval & 
Garcin, Naud & Cie. Reunis, SARL 
(manufacturer), 29 rue des Capucins, 
Lyon, wishes to export direct or 
through agent rayon, wool, silk, and 
nylon scarves. 

Germany—Gustav Rall & Soehn 
K.G. (manufacturer, exporter), 15 
Keplerstrassee, Reutlingen, wishes to 
export direct or through agent knitted 
underwear for ladies; and knitted 
bathing suits made of wool, cotton, 
rayon, and dralon, for men, women, 
and children. 


Electric Equipment and Appliances: 

Germany—Dr. Theodor Stiebel 
Werke (manufacturer), 25, Luechtrin- 
gerweg, Holzminden/Weser, wishes to 
export direct or through agent high- 
grade Eltron heaters ad boilers; im- 
mersion heaters; pantry equipment 
for airline service; and thermosafety 
switches. Illustrated leaflets avail- 
able.* 

General Merchandise: 

Germany—Riensch & Held (ex- 
porter, importer), 8, Burchardstrasse, 
Hamburg, wishes to act as buying 
agent for U. S. firms, especially for- 
department stores of general mer- 
chandise. 

Hair Nets: 

France—Anc. Maison Malaval & 
Garcin, Naud & Cie. Reunis, SARL 
(manufacturer), 29 rue des Capucins, 
Lyon, wishes to export direct or 
through agent hair nets, and hair- 
dresser’s nets in rayon, silk, and nylon. 

Handicraft: 

Germany—Kurt Laesaker (manu- 
facturer, retailer, exporter), 18 Sofien- 
strasse, Baden-Baden, wishes to ex- 
port direct wooden handicraft arti- 
cles, including table lamps, portable 
lamps, candlesticks, tea sets, smoking 
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sets, jewelry and other boxes, small 
furniture, writing utensils, plates, 
cups, bowls, and antique art objects. 

India — Nath Bros. (manufacturer, 
wholesaler, exporter), Kashi House, 
7-8A Connaught Place, New Delhi, 
wishes to export the following Indian 
handicraft: Brass costume jewelry 
with stones and beads, oval and tri- 
angular shaped; carved boneware, in- 
cluding hand-carved bone elephants, 
screens, bookmarks, letter openers, 
plate motifs, earrings, birds, broaches, 
and scissors; brass tea sets; copper- 
wares, including hand-etched copper 
plates, flower vases, boats, trays, en- 
graved bowls (nickled inside), wall 
plaques, wine flasks, bowls, and hang- 
ing lamps; 

Walnut handicrafts, including agate 
polished walnut wood carvings such as 
knife and fork carving sets, pocket 
knives, lotus lamps, both plain and 
carved, book ends, toast racks, and 
candle stands; straw and palm leaf 
goods, such as sets of four round or 
oval baskets, bread baskets, waste pa- 
per baskets, plain and colored table 
mats, mat sets, and plates. Photo- 
graphs and price information avail- 
able.* Firms should specify items of 
interest. 

Hides and Skins: 

British East Africa—Islam Tanning 
Industries (exporter, wholesaler), P. O. 
Box 412, Mombasa, Kenya, wishes to 
export direct or through agent all 
grades of raw hides and skins. 

Jewelry: 

Norway—Knut J. Schultz (manufac- 
turer), Motodden, wishes to export di- 
rect or through agent handmade ster- 
ling and coin silver jewelry, such as 
earrings and broaches. Firm wishes to 
appoint an agent in the Los Angeles 
area. 

Latex Products: 

Austria—Campo Gummiwaren-Pro- 
duktion Gesellschaft mbH (manufac- 
turer of seamless dipped latex prod- 
ucts, exporter, importer), Bachstrasse, 
Salzburg-Gnigl, wishes to export di- 
rect latex dolls and animals that 
squeak, and balloons for advertising. 
Illustrated leaflets and price list avail- 
able.* 

Leather: 

British East Africa—Islam Tanning 
Industries (exporter, wholesaler), P. O. 
Box 412, Mombasa, Kenya, wishes to 
export direct or through agent all 
grades of leather. 

Medical Supplies: 

Spain—Maria L. Vallmitjana (man- 
facturer), Industria 311, Barcelona, 
wishes to export direct or through 
regional agents medical and veterinar- 
ian’s thermometers. 


EXPORT OPPORTUNITIES 


Chemicals: 
France—Pelette & Bruchet (com- 
mission merchant, wholesaler, sales 
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agent), 24 cours du Chapeau-Rouge, 
Bordeaux, Gironde, wishes to purchase 
direct and obtain agency from Ameri- 
can manufacturers and exporters of 
agricultural chemicals of all types, 
including anticryptogamic products, 
insecticides, sulfur, and copper sul- 
fates. 

Foodstuffs: 

Ireland—Edward J. Mulcahy (im- 
porting distributor, commission mer- 
chant, broker), 49 Main St., Rathfarn- 
ham, Dublin, wishes to purchase direct 
and obtain agency for the following: 
Anjou and winter Nelis pears, packed 
in boxes containing 3 bushels (42 lbs.); 
and California oranges, packed in 
boxes containing about 70 pounds. 

Indige: 

India—Nathoo Mal Laloo Mal (man- 
ufacturer of plastic buttons, exporter, 
wholesaler, importer), Laloomal’s 
Bldg., Bazar Kathian, Amritsar, wishes 
to purchase direct indigo. 

Machinery: 

India —Shyam Investment Corp., 
Ltd. (importer, exporter), 42-1 Strand 
Road, Calcutta, wishes to purchase di- 
rect from U.S. manufacturer a zipper 
manufacturing machine. 

Paints: 

India—Nathoo Mal Laloo Mal (man- 
ufacturer of plastic buttons, exporter, 
wholesaler, importer), Laloomal’s 
Bldg., Bazar Kathian, Amritsar, wishes 
to purchase direct luminous paints. 

Vaseline: 

India—Nathoo Mal Laloo Mal (man- 
ufacturer of plastic buttons, exporter, 
wholesaler, importer), Laloomal’s 
Blidg., Bazar Kathian, Amritsar, wishes 
to purchase direct vaseline in barrels. 


AGENCY OPPORTUNITIES 


Drugs and Pharmaceuticals: 


Dominican Republic—Agencias OPA 
(Juan Padilla, hijo) (commission 
agent, manufacturer’s  representa- 
tive), Avenida Mella No. 25, Second 
Floor, Apt. 202, Ciudad Trujillo, wishes 
to obtain agency for medicines. 

Floor Coverings: 

Belgium—Francois Bruloot (com- 
mission merchant), 53 avenue de la 
Colonie, Antwarp, wishes to obtain 
agency for carpets. 

Foodstuffs: 

Dominican Republic—Agencias OPA 
(Juan Padilla, hijo) (commission 
agent, manufacturer’s representative) , 
Avenida Mella No. 25, Second Floor, 
Apt. 202, Ciudad Trujillo, wishes to 
obtain agency for groceries. 

Union of South Africa —Fensen 
Trading Co. (Pty.), Ltd. (manufactur- 
er’s representative), Commissioner 
House, 50 Commissiodner St., Johannes- 
burg, wishes to obtain agency for 
sauces, olives, mustard powder, pickles, 
canned asparagus, sirups, and canned 
mushrooms. 

Footwear: 

Dominican Republic—Agencias OPA 





— 





Switchgear Wanted 
In New Zealand 


The New Zealand State Hydro. 
Electric Department at Welling- 
ton is inviting bids until August 
30 for the supply and delivery of 
400-volt switchgear for the Atia- 
muri Power Station. 


A copy of the specifications 
for this procurement, identified 
as contract No. 276, is available 
for review on loan from the 
Commercial Intelligence Diyi- 
sion, Bureau of Foreign Com- 
merce, U. S. Department of 
Commerce, Washington 25, D.C, 
or the New Zealand Government 
Trade Commissioner, Dupont 
Circle Building, 1346 Connecticut 
Avenue NW., Washington 6,D. C, 











(Juan Padilla, hijo) (commission 
agent, manufacturer’s representative), 
Avenida Mella No. 25, Second Fioor, 
Apt. 202, Ciudad Trujillo, wishes to 
obtain agency for shoes. 

General Merchandise: 

Germany—Riensch & Held (manu- 
facturer’s agent), 8, Burchardstrasse, 
Hamburg, wishes to obtain agency for 
general merchandise. 

Insecticides: 

Germany—Roman Brodmerke] 
(wholesaler, agent), Utting am Am- 
mersee, Bavaria, wishes to obtain 
agency for agricultural insecticides 
and weedkillers. 


Linseed Oils: 
Union of South Africa — Fensen 
Trading Co. (Pty.), Ltd. (manufac- 


turer’s representative), Commissioner 
House, 50 Commissioner St., Johannes- 
burg, wishes to obtain agency for lin- 
seed oil in bulk. 

Machinery: 

Germany—Guenter Hugel (manu- 
facturer’s agent), 21 Hohenstaufen- 
strasse, Stuttgart-S, wishes to obtain 
agency for machinery. 

Paints, Colors, and Dyes: 

India—Nathoo Mal Laloo Mal (man- 
ufacturer of plastic buttons, importer, 
exporter, wholesaler), Laloomal’s 
Bldg., Bazar Kathian, Amritsar, wishes 
to obtain agency from U. S. manufac, 
turers of paints, colors, and dyes. 

Steel Products: 

India—J. N. Marshall & Co. (import- 
ing distributor, manufacturer’s agent), 
5 Wallace St., Bombay 1, is interested 
in obtaining exclusive agencies for the 
following products: Mild-steel set- 
tions, plates, structures and _ billets, 
railway rails, fishplates, fastenings 
and special roll-steel plates and steel 
trough sleepers for the Indian Rail- 
ways; spring steel in plates and billets; 


(Continued on Page 31) 
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Tariff Negotiations With Japan 
Under GATT Concluded 


The conclusion of tariff negotiations with Japan under the General 
Agreement on Tariffs and Trade (GATT) on June 8 completes prepara- 
tions for Japan’s full participation in the General Agreement. 

Prospects are that Japan will become a contracting party to the GATT 


next September. 

Seventeen countries, including the 
United States, had been negotiating 
with Japan and, in certain cases, with 
each other in connection with Japan’s 
accession since February 21 at Geneva. 

Voting must be completed by August 
11 and if two-thirds of the 34 GATT 
contracting parties vote favorably by 
that date, Japan will officially become 
a contracting party on September 10. 


The signing of the agreement con- 
taining the terms for the participation 
of Japan in GATT by the U. S. repre- 
sentative on June 8 was done under 
the authorization of the President and 
marked the completion of a project 
undertaken last year when the one- 
year extension of the Trade Agree- 
ment Act was voted by the Congress. 


Beneficial Results Expected 


As a result of the negotiations, the 
United States obtained very substan- 
tial benefits to its trade. The United 
States obtained concessions in the 
form of duty reductions and bindings 
on items constituting $397 million of 
U. S. exports to Japan in 1953. 


The United States granted conces- 
sions in the form of duty reductions 
and bindings on items constituting 
$179 million of U. S. imports from 
Japan and other countries in 1954. 
In addition, Japanese participation in 
GATT will contribute to U.S. interests 
in a variety of other ways. Expansion 
of Japan’s foreign trade, which is ex- 
pected to result from participation in 
GATT, is essential to a self-supporting 
economy. By admitting Japan as a 
contracting party to GATT, the free 
world lessens the danger of enforced 
Japanese economic dependence on 
communist-dominated areas of the 
mainland of Asia. 


Upon Japan’s accession to GATT, all 
countries which accept relationships 
with Japan under the General Agree- 
ment will have reciprocal assurances 
of most-favored-nation treatment in 
regard to tariffs and other import 
charges. 


Furthermore, should trade problems 
arise between Japan and other par- 
ticipating countries, the General 
Agreement will provide a forum to 
facilitate, on a reciprocal basis, the 
cooperative resolution of those prob- 
lems. Finally, the negotiations have 
resulted in guaranties of continued 
favorable or improved tariff treatment 
for specified Japanese export special- 
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ties in countries which accounted for 
about 40 percent of Japan’s trade in 
1953. 

Tariff concessions are of two kinds: 
Reductions in duties and “bindings” 
against future duty increases. 

Most of the concessions to Japan 
were granted in direct bilateral nego- 
tiations between Japan and each of 
the 17 following countries which par- 
ticipated in the negotiations: Burma, 
Canada, Chile, Denmark, Dominican 
Republic, Finland, Germany, Greece, 
Indonesia, Italy, Nicaragua, Norway, 
Pakistan, Peru, Sweden, the United 
States, and Uruguay. 

Japan also obtained certain addi- 
tional concessions from six of the 
above countries in return for conces- 
sions granted by the United States to 
those countries. Reciprocally, Japan 
made compensatory concessions to the 
United States for those extended by 
the United States to third countries. 
The concessions granted by the United 
States were provided in order to ex- 
pand concessions by third countries to 
Japan. 


In granting concessions on import 
items, U. S. negotiators operated un- 
der statutory safeguards to avoid in- 
jury to the U. S. industrial mobiliza- 
tion base or to domestic industries 
producing like or similar products. No 
concession granted by the United 
States will bring the duty rate on any 
item below the “peril point” found for 
the item under procedures established 
by law. 


U. S. negotiators also operated under 
the policy announced by the President 
in his message of March 30, 1954 to 
the Congress; namely, that tariff re- 
ductions would be withheld on prod- 
ucts made by workers receiving wages 
which are substandard in the export 
country. 


Fair Wage Standards Desired 


At the conclusion of the negotia- 
tions, the head of the Japanese dele- 
gation, Minister Haguiwara, informed 
the chairman of the U. S. delegation 
that “in connection with the recently 
concluded tariff negotiations spon- 
sored by the contracting parties in- 
volving Japan, it is the foremost 
concern of the Japanese Government 
that wage standards and practices be 
maintained at fair levels in industries, 
including export industries, of Japan.” 


All U. S. duty reductions covered 
imports from Japan and other coun- 


tries valued in 1954 at $81 million; 
duty bindings or duty-free bindings 
were granted on a trade of $98 million. 
Among the concessions granted by the 
United States to Japan were moderate 
reductions of rates on some carefully 
selected cotton textile items, two 
bindings and one moderate reduction 
on tuna products, moderate reductions 
on certain kinds of earthenware and 
china, simple microscopes, some toys 
and some chemicals, including mono- 
sodium glutamate, and various essen- 
tial oils. U.S. concessions also includ- 
ed items covering a trade of about $3 
million initially negotiated with third 
countries in connection with the tri- 
angular negotiations mentioned pre- 
viously. 


Concessions granted by the United 
States to Japan and other countries 
did not cover all of the items which 
were listed in public notices issued 
last November and February and on 
which public hearings were held. 


Principal commodities on which con- 
cessions were granted by the United 
States to Japan and other GATT 
countries, with tariff item number in 
parentheses, are as follows: 

Aginomoto and other monosodium gluta- 
mate preparations (5); agar-agar (41); 
menthol (51); camphor, natural, crude 
and refined (51); safrol, not mixed or 
compounded, not containing more than 10 
percent of alcohol, not marketable as cos- 
metics, perfumery, or toilet preparations, 
and n. s. p. f. (60); Rockingham earthen- 
ware (210); table and kitchen earthen- 
ware articles (211); 

Earthenware other than table and 
kitchen ware (211); table and kitchen 
chinaware, not containing 25 percent or 
more calcined bone and except hotel and 
restaurant ware (212); china hotel and 
restaurant ware not containing 25 percent 
or more calcined bone (212); china art- 
ware, not containing 25 percent or more 
of calcined bone (212); 

Natural amorphous graphite (213); glass 
globes and shades (218); glass C 
tree ornaments (218-f); glassware other 
than table and kitchen or household ware 
(218-f); spectacles, eyeglasses, and goggles 
(225); eyeglass and spectacle lenses (226); 
prism binoculars of low power (228-a); 
telescopes, valued not over $2 each (228-b); 
microscopes (228-b); incandescent electric 
light bulbs and lamps (229); small glass 
mirrors (230-b); 

Sewing machines valued over $10 but not 
over $75 each (372); manufactures of bam- 
boo, willow or rattan (409); porch and 
window blinds, curtain shades of bamboo, 
wood, etc. (411); swordfish, fresh or frozen, 
etc. (717-b); fish, dried and unsalted, 
except cod, cusk, haddock, hake pollock, 
and shark fins (717-c); tuna, packed in 
oil (718-a); tuna, packed in brine (718-b); 
canned crab meat (721-a); clams in air- 
tight containers (721-b); oranges, Man- 
darin packed in air-tight containers (743); 
miscellaneous prepared vegetables (775); 
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cotton cloth (904-a, b, c); cotton velve- 
teens (909); 

Cotton towels, other than pile fabrics 
(9l1l-a); gloves and mittens of cotton 
(915); cotton outerwear (917); cotton fish 
nets and fish netting (923); silk broad 
woven fabric (1205); hanging paper, wall 
paper (1409); imitation and iridescent 
imitation solid pearl beads (1503, 1528); 
cork tile (1511); tovs (1513); artificial 


flowers, fruits, etc. of yarns, paper, etc., 


of all materials except feathers (1518); 
cultivated or cultured pearls, not set or 
strung (1528); coin purses, billfolds, and 
similar flat leather articles, other than of 
reptile leather (1531); candles (1536); 
rubber manufactures, n. s. p. f. (1537-b); 
and fresh or frozen tuna (1756). 


Japanese Concessions Granted 


In exchange for the concessions 
granted by the United States, assur- 
ances were obtained from Japan as to 
future tariff treatment on U. S. prod- 
ucts exports of which in 1953 were 
valued at $397 million, or more than 
half of total U. S. exports to Japan. 
This total includes reductions in duty 
on goods making up trade of $61 mil- 
lion, including medium and heavy 
automobiles, lubricating oils and 
greases, business machines of various 
kinds, fruit juices, lard, and many 
other products. 


Bindings of duties or binding of 
duty-free treatment, which made up 
the balance of the agreement, cov- 
ered a very wide range of products— 
raw cotton, coal, corn for feedstuffs, 
soybeans, tallow, metalworking ma- 
chines, antibiotics, and many others. 

Japan granted concessions to the 
United States on 286 items which are 
included in the following categories: 

Milk, fruit, and vegetables; fats and 
oils; other agricultural products, bever- 
ages, and preparations; communications 
equipment; air-conditioning and refrig- 
eration equipment; business and office 
machines; metalworking machinery and 
hand tools; electric motors and genera- 
tors; industrial machinery; scientific, 
medical, and technical instruments and 
apparatus; automobiles and other trans- 
portation equipment; antibiotics, vitamins, 
and other medicinals; toilet preparations; 
paints, pigments, and colors; rubber and 
rubber products; chemicals and related 
products; petroleum products, polishes, 
and rosin; coal and other minerals; raw 
cotton, textile yarns, and fabrics; cloth- 
ing, footwear, and jewelry; motion-picture 
film and equipment; metals and manufac- 
tures; paper products; and miscellaneous 
consumer goods. 


U. S. concessions initially negotiated 
with third countries will not be made 
effective until the third country in 
question gives effect to its concessions 
to Japan, which may be on September 
10 or later, depending on the length 
of time required to complete neces- 
sary domestic procedures in the vari- 
ous countries. 

It is expected that Japan’s conces- 
sions to the United States will be 
made effective on September 10, as- 
suming a favorable vote on accession, 
since U. S. concessions to Japan are 
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expected to become effective on that 
date. Japan’s concessions to other 
countries may be withheld until the 
countries with which they were ini- 
tially negotiated give effect to their 
concessions to Japan. 

It is noteworthy that Japan’s pur- 
chases from the United States far ex- 
ceed its sales to the United States, 
the imbalance in 1953 having been 
$525,776,000 (Japanese statistics) and 
in 1954 reached a record of $566,135,- 
000. Trade imbalances with the 
United States have persisted in the 
postwar years although in the last half 
of 1954 and the first quarter of 1955 
there has been some mitigation be- 
cause of the attempts made by Japan 
in its austerity program to reduce its 
deficits by strict exchange controls. 


Japan’s merchandise trade deficit 
with the world amounted to $1.1 bil- 
lion in 1953, the largest deficit having 
been that with the United States. In 
the past these trade deficits have been 
defrayed in large measure by U. S. aid 
during the earlier postwar years and 
by special dollar earnings resulting 
from procurement of goods and serv- 
ices for the United Nations and 
United States forces in Korea and 
Japan; and by expenditures by U. S. 
Armed Forces personnel in the more 
recent postwar period. These special 
dollar earnings, however, are declin- 
ing and cannot be expected to con- 
tinue indefinitely. 


Because of its unfavorable trade 
balance, Japan exercises strict trade 
and exchange controls so as to con- 
serve the limited supply of foreign ex- 
change for the import of essential 
commodities. This is done by import 
budgets which provide for the alloca- 
tion of foreign exchange on a semi- 
annual basis. The budgets provide 
specific amounts of exchange for the 
purchase of specific commodities and 
from specific sources during the 
budget period. When the exhange is 
exhausted for a specific commodity 
or group of commodities and/or for 
a specified source or currency area, 
no more purchases of the specified 
items from the specified sources may 


— 


be made during that period unlegs 
there is a supplementary allocation. 


Although imports are not regulate 
by quantitative restrictions, the ex. 
change regulations have a similar ef. 
fect. It is not anticipated that Japan’s 
trading position will be improved suf. 
ficiently in the very near future to 
permit the complete removal of ex- 
change restrictions. A gradual liberal- 
ization of such restrictions is expected, 
however, as Japan’s trade and ex. 
change position improves. Until this 
takes place, the United States will not 
at once enjoy the full benefit of the 
concessions granted by Japan. 

The U. S. delegation to this tariff 
conference also participated in a num- 
ber of renegotiations unrelated to the 
accession of Japan. These renegotia- 
tions, some of which are still in pro- 
gress, involve adjustments in cer- 
tain items in the tariff schedules of 
the various countries. They are being 
undertaken in accordance with pro- 
cedure for renegotiation of tariff con- 
cessions established under the General 
Agreement. 


Other Negotiations Conducted 

The United States conducted lim- 
ited renegotiations and reached agree- 
ment with Canada and the Benelux 
countries providing tariff concessions 
as compensation for increases in U. §. 
tariffs on fish sticks and rubber-soled 
shoes, pursuant to U. S. legislation. 

Negotiations also have been com- 
pleted for the adjustment of a few 
items included in the schedules of 
Canada, the Belgian Congo, and 
Ruanda-Urundi. Some of the coun- 
tries involved in other renegotiations 
are not yet ready to have a report 
made on the negotiations which con- 
cern them and the results of these 
will be announced later. 


Further information concerning 
items on which the United States 
granted or received tariff concessions 
in the negotiations for the accession 
of Japan to GATT may be obtained 
from the Far Eastern Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C. or from any of the Department's 
Field Offices. 








investment in 
UNION OF SOUTH AFRICA 
conditions and outlook 
for United States investors 
75 cents 


From U. S. Department of Commerce Field Offices, 
or from the Superintendent of Documents, U. S. 
Government Printing Office, Washington 25, D. C. 
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Switzerland Granted Compensatory 
Tariff Concessions 


The Governments of Switzerland and the United States concluded an 
agreement at Geneva on June 8, providing for tariff concessions to Swit- 
gerland as compensation for the increase last year in the U. S. tariff on 
Swiss watches, the U. S Department of State has announced. 

This agreement supplements the U. S.-Swiss Trade Agreement of 1936. 


The 1954 increase in U. S. import 
duties on certain watches and watch 
movements was made under the es- 
cape-clause provision in the existing 
trade agreement between the United 
States and Switzerland. This action, 
taken to prevent serious injury to the 
domestic watch industry, raised U. S. 
duties, on the principal categories 
affected, 50 percent above the trade- 
agreement rates previously in effect. 

Imports into the United States from 
Switzerland of the watches and watch 
movements, which became affected by 
these duty increases, were valued at 
$70.7 million in 1953 and $54.5 million 
in 1954, with an annual average of 
$56.8 million in the 5-year period 1950- 
54. Imports of these watches and 
watch movements made up about 41 
percent of total U. S. imports from 
Switzerland in recent years. 


Imports of Swiss Goods Help 
Swiss To Pay for U. S. Goods 


Imports from Switzerland have 
helped to make possible a substan- 
tially larger U. S. export trade with 
that country than import trade in all 
but 4 years since 1936. 

The “escape” clause in the trade 
agreement with Switzerland requires 
that the country taking action there- 
under consult at the request of the 
other country regarding appropriate 
measures to maintain the general level 
of reciprocal and mutually advanta- 
geous concessions in the agreement. 
Following the increase in U. S. duties, 
Switzerland requested such consulta- 
tions. 

In preparation, the U. S. Govern- 
ment on February 21, 1955, issued 
formal notice of its intention to 
undertake tariff negotiations with 
Switzerland. In accordance with this 
formal notice, public hearings were 
held by the U. S. Committee for Reci- 
procity Information from March 28 to 
April 1, inclusive, with respect to a 
list of products, made public along with 
the formal notice, on which modifica- 
tion in U. S. duties might be consid- 
ered during the negotiations. Formal 
hegotiations with Switzerland were 
Opened at Geneva, Switzerland, on 
April 28. 


The supplementary agreement pro- 
vides for reductions in U. S. rates of 


duty on items falling within eight gen- 


eral categories of commodities of prin- 
cipal interest to Switzerland, namely: 
Hat braids, handkerchiefs, motion- 
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picture cameras and parts, embroi- 
deries, coal-tar derivatives, measuring 
and timing devices, surveying instru- 
ments, and knit underwear of cotton 
and other vegetable fibers. 


Swiss Supply Bulk of Items 
Granted Concessions 


Switzerland is the predominant sup- 
plier of U.S. imports of these products 
on which concessions are granted. In 
1954, U. S. total imports of such items 
amounted to about $10 million. Swit- 
zerland furnished $8.1 million, or over 
80 percent of the total. By compari- 
son, total U. S. imports from Switzer- 
land in 1954 amounted to $146 million, 
of which $126 million were dutiable 
and $20 million duty-free. 

Reductions in duties range from 
12% percent of the present rate, in 
the case of surveying instruments, 





Trade Conference Held 
In Cincinnati 


The World Trade Club of the 
Cincinnati Chamber of Com- 
merce held its first all-day semi- 
nar on May 26, in Cincinnati, 
Ohio, in connection with the an- 
nual world trade dinner meeting. 
All reports indicate that this first 
conference was successful both 
from the standpoint of numerical 
attendance and breadth of cover- 
age. The theme of the meeting 
was “All Markets Count.” The 
World Trade Club was assisted 
in its sponsorship of the confer- 
ence by the Midwest Interna- 
tional Trade Development Cen- 
ter, the Dayton World Trade 
Club, the Cincinnati Council on 
World Affairs, and the Foreign 
Trade Club of Louisville. 

Subjects discussed included: 
This Year’s Foreign Trade Out- 
look; Each Market Is Different; 
Evaluating Foreign Credit Risks; 
Current Policies of the Export- 
Import Bank in Extending Credit 
Assistance to American Export- 
ers; Freight Forwarder-Shipper- 
Consignee Relationships; Marine 
Insurance—lIts Effect on Cargo 
Owners; and “Trade Not Aid” is 
More Than a Phrase. 

Indications are that this semi- 
nar will become an annual event. 











to 50 percent on a considerable num- 
ber of the tariff items on which con- 
cessions were granted. The average 
reduction amounted to 44 percent of 
the present rate. 


During the consultations, agree- 
ment also was reached, in a separate 
exchange of notes, with respect to 
possible future consultations, upon 
the request of either Government, 
concerning adjustments in Switzer- 
land’s schedule of concessions to the 
United States, including those which 
may arise out of the current revision 
of the Swiss tariff structure. 


The supplementary agreement will 
become effective on July 11, 1955. An 
analysis of this supplementary agree- 
ment may be obtained from the Su- 
perintendent of Documents, U. 8. 
Government Printing Office, Wash- 
ington 25, D. C., at 20 cents a copy. 


IBRD Loan... 
(Continued from Page 8) 


make loans equivalent to $18.4 million 
to help meet the cost of the new in- 
dustrial projects; another $1.6 million 
is yet to be allocated. The total cost 
of the 7 projects is estimated at 25,700 
million lire, or $44 million, of which 
the bank loan will provide 11,500 mil- 
lion lire. 

The demand for electricity in south- 
ern Italy has been rising rapidly since 
the end of World War II, and addi- 
tional power is an important requisite 
to the area’s development. Out of $30 
million of the bank’s loan, the Cassa 
will help to finance 8 different power 
projects which will add 221,700 kilo- 
watts to generating capacity in the 
area. 

The allocation to these projects 
from the bank’s loan will amount to 
18,750 million lire, or about 60 per- 
cent of the cost of the projects. 


The bank’s loan is for a term of 20 
years, and carries interest at an an- 
nual rate of 4%4 percent, including 
the 1 percent statutory commission 
charged by the bank. The loan is 
guaranteed by the Government of 
Italy. 








U. S. exports of cotton in February 
amounted to only 319,000 bales of 500 
pounds gross weight, 28,000 bales be- 
low the January total and 81,000 below. 
that for February a year ago, accord- 
ing to Foreign Agricultural Service re- 
ports. 

The. decrease may be attributed to 
the fact that practically all foreign 
spinning mills using imported cotton 
are reported to be buying only to meet 
minimum requirements. 
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Dry Cleaning, Dyeing Industries 
To Hold Exhibition at Munich 


The International Exhibition of the Dry Cleaning, Dyeing, and Allied 
Trades will be held July 15-24 at Munich, Germany. Organizers are 
the Verein der Handwerks-Ausstellungen und Messen e.V., Munich 2, 


14 Theresienhoehe. 


This exhibition is primarily a professional one, both exhibitors and 


visitors being active in the industries 
concerned. This event normally is 
held every 3 years; the next will be in 
London in 1958. 

Although business may be conducted 
at the exhibition, the primary em- 
phasis will be on latest technical and 
chemical] developments in the related 
fields. 


A model plant will be erected for 
each of the trades—dry cleaning, 
laundry, and dyeing—mainly to dem- 
onstrate how an_ establishment, 
though small, can operate successfully. 
Numerous conferences and meetings 
also will be held by various organi- 
zations connected with the industry. 

Invitations to exhibitors are being 
extended by the National Federation 
of Dyers and Cleaners in the German 
Federal Republic through national or- 
ganizations in other countries. 


The exhibition will consist largely 
of the following: Materials for clean- 
ing and dyeing; office and retail shop 
equipment; a special textile display 
showing the production of new arti- 
ficial fibers; processing and finishing 
operations; accessories, including work 
clothes, tools, and transport equip- 
ment; and machinery and demonstra- 
tion plants. 

The exhibition will be financed by 
rentals and admission fees. Rental 
rates for indoor booths range from 
40 to 70 German marks a square 
meter (1 German mark — US$0.238), 
and for outdoor space, 10 to 20 Ger- 
man marks. A further charge of 0.5 
German mark a square meter will he 
made for administrative expenses. 

Merchandise may be imported into 
the Federal] Republic by use of the 
Zollvormerkverfahren. Under this sys- 
tem, merchandise is declared for ex- 
hibit purposes and the value is deter- 
mined. No duty is charged if the 
shipment leaves Germany after the 
exhibition. The shipping agent de- 
posits a bond and no reduction in duty 
is made if the merchandise is to be 
sold in Germany. 

Exhibits will include capital and 
producer goods, dyeing and cleaning 
chemicals, dyes, impregnating ma- 
terials, solvents, detergents, soaps, of- 
fice machinery, technical literature, 
shop and office furniture, organization 
and publicity aids, natural and arti- 
ficia] fibers, work clothing, brushes, 
and marking and other type machines. 
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World Packaging 


Fair Successful 


The Third International Packaging 
Show, held May 10-17 in Amsterdam, 
the Netherlands, reportedly was a 
great success. 

The estimated attendance was be- 
tween 25,000 and 30,000 persons, ap- 
proximately 20 percent of whom were 
foreign visitors from Western Europe, 
the United States, Canada, Australia, 
South America, South Africa, and 
Israel. 


There were no participants from the 
Iron Curtain countries, but it is ex- 
pected that there will be a large collec- 
tive exhibit of East German origin 
at the next show. 

No information is available on the 
total volume of business transacted, 
but one exhibitor displaying gluing, 
gumming, and labeling machinery for 
the cardboard industry reported that 
he had sold all of his exhibited items 
the first day of the show. 

All exhibited machinery has the pro- 
tection of the Netherlands patent law 
so that machines with patents pend- 
ing could be shown without danger of 
infringements of patent rights. Assist- 
ance also is provided by fair officials 
in preparing the necessary documents 
for production of patented items. 

Samples, supplies, and equipment to 
be imported from foreign countries 
can be imported without an import 
license, provided the material is re- 
turned to the country of origin after 
termination of the exposition. If an 
article was to be sold, the regular im- 
port procedure had to be followed. 

Two congresses were held in Am- 
sterdam while the show was in prog- 
ress: The Congress of the European 
Packaging Federation, and the Con- 
gress of European Manufacturers of 
Cardboard and Paper Boxes. 

The next packaging exposition is 
scheduled for April or May of 1957. 
Applying for space at the earliest pos- 
sible moment is advised since most of 
the available space already has been 
contracted for by exhibitors at the 
1955 show. Additional space is being 
planned for the next exhibition. More 
American participation in the 1957 
show would be welcomed by the fair 
management. 





British Schedule Two 
Agricultural Shows 


Two agricultural shows will be 
held in Great Britain in July, 
each of which will display agri- 
cultural and industrial machin- 
ery and implements. 


One of these, the Royal Welsh 
Agricultural Show, will take place 
at Haverfordwest, Pembrokeshire, 
July 20-22; the other, the 107th 
annual show of the Royal Agri- 
cultural Society of England, in 
the City of Nottingham, July 
5-8. 











Two International Fairs 
To Be Held in Italy 


Two fairs are scheduled to be held 
in Italy this fall and winter. 

The First International Furniture 
Show will be held in Cantu September 
17-October 5, 1955, under the auspices 
of the Italian Ministry of Foreign 
Trade. Economic problems dealing 
with furniture production will be the 
subject of a number of conferences 
and meetings to be held in connection 
with the show, and participation by 
furniture makers of all countries is 
invited. Cantu, which has more than 
800 manufacturing plants and artisan 
shops, will house the exhibition in 
a building erected for the purpose. 

The First International Wearing 
Apparel and Accessories Show, spon- 
sored by the Ente Italiano della Moda, 
will be held at the Valentino Exhibi- 
tion Building, in Turin, November 24- 
30. 

The main goal of this new semi- 
annaul event reportedly is to com- 
plement the fashion shows held twice 
a year in Florence and Rome. Plans 
include promotion and development 
of direct business relations between 
Italian clothing manufacturers, and 
buyers and distributors. To insure 
speedier contacts with prospective 
buyers and the required protection of 
original designs, manufacturers’ col- 
lections will be housed in separate 
rooms equipped with all necessary 
facilities. 

The show is open to manufacturers 
and buyers from all countries. Addi- 
tional information may be obtained 
by writing the Ente Italiano della 
Moda, Corso d’Azeglio, Turin. 





Three agricultural fairs are sched- 


uled to be held in Denmark: One in. 


Copenhagen, from June 30 to July 3; 
another in Odense, July 8-10; and the 
third in Haderslev, July 14-17. 


Foreign Commerce Weekly 
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FAIRS AND EXHIBITIONS 
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Radio, Electronics 


Exhibition Held 


The twelfth annual exhibition of 
British-made components, tubes and 
test gear for the radio, television, elec- 
tronic and telecommunications indus- 
tries was held in the Great Hall, 
Grosvenor House, London, April 19-21. 

Products of 142 exhibitors—12 more 
than last year and 20 more than in 
1953—were on display, covering ap- 
proximately 350 different categories. 

The exhibition was organized by 
the Radio and Electronic Component 
Manufacturers’ Federation, one of the 
four constituent bodies of the Radio 
Industry Council. 

Attendance at this year’s exhibition 
was estimated at over 20,000, includ- 
ing manufacturers, engineers, techni- 
cians, and oversea buyers from the 
United States, Pakistan, Finland, Nor- 
way, Denmark, Sweden, Egypt, Argen- 
tina, Jamaica, the U.S.S.R., the Do- 


minions, and most of the Western 
European countries. 

Allotment of stand space was made 
by ballot with the exhibitors paying 
for space according to the positions 
they drew. Prices ranged from £50 
to £150 (£1—US$2.80). 





British To Prohibit .. . 
(Continued from Page 9) 


stituted under it without the consent 
of the Attorney General. 

The act applies to any book, maga- 
zine, or other like work which is of a 
kind likely to fall into the hands of 
children and consists wholly or mainly 
of stories told in pictures—with or 
without the addition of written 
matter—or stories portraying the com- 
mission of crimes, acts of violence or 
cruelty, or incidents of a repulsive or 
horrible nature, in such a way, that 
the work as a whole would tend to 
corrupt a child or young person into 
whose hands it might fall. 





will be officially participating. 








This U. S. A. emblem was conceived for use by American exhibitors to 
identify their products at international trade fairs anywhere in the world. 
The emblem also will be prominently displayed in U. S. Central Exhibits 
and Trade Information Centers at trade fairs in which the Government 


Three-color posters showing the emblem, on a red-and-blue back- 
ground with a gray border of stylized cogs denoting industry, are avail- 
able in two sizes, 6 by 7 inches and 22 by 25 inches. 
requested from the U. S. Department of Commerce, Washington 25, D. C., 
or from the Department’s Field Offices. 


Copies may be 
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Cologne Fall Fair 
Restricted to Trade 


The Cologne International Fall Fair 
will consist of two sections, the House- 
hold Goods and Hardware Fair to be 
held September 9-11, and the Textile 
and Clothing Fair, September 18-20, 
both being restricted to the trade. 

Commodities to be displayed at the 
Household Goods and Hardware Fair 
will include all types of electric and 
mechanical household appliances, re- 
frigerators, washing machines, tools, 
plastic articles for household use and 
trade, glass and porcelain, cutlery, 
wooden goods, and wickerware. 

At the Textile and Clothing Fair, 
products of the textile and clothing 
industries will be displayed, including 
women’s and men’s clothing, chil- 


- dren’s clothing, underwear, and knit- 


ted goods. Home textijes, rugs, and 
curtains also will be exhibited. 


A special section will be devoted to 
hand-knitted and hand-embroidered 
articles of clothing. Other highlights 
of the fair will be a meeting of the 
Technical Institute of the clothing 
industry and a special exhibition of 
textile machines. 


Commercial results of the Household 
Goods and Hardware Fair in Cologne 
held this spring reportedly were very 
good, especially for tools, refrigerators, 
and household machines. The products 
of 1,127 exhibitors, including 51 for- 
eign, were exhibited at this fair which 
was attended by 55,000 visitors, 8,000 
of whom were buyers from foreign 
countries. 

The Textile and Clothing Fair held 
in March attracted about 25,000 vis- 
itors from the trade. Of the 946 exhib- 
itors participating, approximately 100 
were foreign firms. 





Display Center for British 
Industries To Open in ‘56 


Britain is to have a permanent ex- 
hibition in London, where products 
from many British industries will be 
displayed as a stimulus to domestic 
and export trade, according to the 
British Architects’ Journal. 

The Council of Industrial Design 
will have a design center for British 
industries at 28 Haymarket, S. W. 1. 
The center is expected to be a per- 
manent exhibition, where displays can 
be changed periodically. Plans are be- 
ing made for it to open early in 1956. 


The design center will show a wide 
range of products, mainly durable 
consumer goods of various prices, such 
as textiles, furniture, carpets, pottery, 
glass, cutlery, kitchen equipment, 
hardware, travel and sports goods, 
office machinery, lighting and heating 
appliances, outdoor furniture, and 
garden tools. 
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France To Begin Work on Durance 
Valley Hydroelectric Project 


France will soon begin construction of probably the largest earth- 


filled dam in the world. 


Located at Serre-Poncon on the Durance River 


in the southeastern section of France, this dam will provide additional 
irrigation and electrical power in the Durance River Basin. 
This project is expected to make possible the economic transform: ition 


of an area which heretofore has been 
able to support only marginal farming 
and very little industry. 

Work on the Durance Development 
Project will be divided into two 
phases: 

eEstablishment of a dam and power 
plant at Serre-Poncon. 

eDiversion of the Durance River 
between the confluence of the Verdon 
and the Berre pond. 

The earth-filled Serre-Poncon dam 
will reach a height of 115 meters and 
have a width of 600 meters. It will 
connect with a reservoir holding 200 
million cubic meters of water. The 
power plant will have installed power 
of 270,000 kw. and be capable of 
an annual production of 700 million 
kw.-hr. 

Five other plants are contemplated. 
These will bring annual power produc- 
tion for the entire project up to 2,300 
million kw.-hr. 

Total cost of this project is esti- 
mated at 45 billion francs. Debate on 
the project in the Council of the Re- 
public in November, 1953, indicated 
that the works which would follow 
construction of the Serre-Poncon dam 
would amount to approximately 85 
billion francs. These figures suggest 
a preliminary estimate of 130 billion 
francs for the total cost of the 
Durance project. 

In January 1955, the French Parlia- 
ment passed legislation authorizing 
construction of this project. This law 
declares as a public utility all con- 
struction work connected with the de- 
velopment of this project and ap- 
proves the Electricte de France as the 
concessionaire for these works. Al- 
though construction is expected to 
start before the end of the year, still 
another 6 or 7 years will elapse before 
hydroelectric energy becomes avail- 
able for agriculture and industry. The 
Durance area has been designated as 
“a first experience in land planning.” 

Two other regional irrigation proj- 





World horse numbers continued to 
decline during 1954 in North America, 
Western Europe, Australia, and New 
Zealand, but changed little in Eastern 
Europe, Asia, South America, and Af- 
rica. The world total of 74.5 million 
head was about 1 percent less than a 
year earlier, 1 percent below the 1946- 
50 average and 22 percent less than in 
prewar, according to the Foreign Ag- 
ricultural Service. 
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ects are planned: One for the Gas- 
cony slopes between the Lannemezan 
Plateau and the Garonne River in 
southwestern France, and the other 
for the Lower Rhone and Languedoc 
areas in the Departments of Gard and 
Herault in southcentral France. 





Mexican Telephone 
Industry Grows 


Great activity in the Mexican tele- 
phone industry during 1954 is indi- 
cated by the annual report of Tele- 
fonos de Mexico, S. A., a company 
which is owned jointly by L. M. Eric- 
cson Co. of Sweden, the International 
Telephone and Telegraph Corp. of the 
United States, and Mexican interests. 


Despite suffering a sizable exchange 
loss when Mexico, in April 1954, de- 
valued the peso from 8.65 to 12.50 pesos 
to the dollar, the company’s 1954 net 
income was 2.5 million pesos higher 
than in 1953. 


It is understood that telephone rate 
increases authorized for early 1955 will 
augment the gross revenues for 1955 
by about 40 percent. 


During 1954, 30,189 telephones were 
connected, resulting in a net gain of 
17,955 telephones, and bringing the 
total telephones in service as of De- 
cember 31, 1954, to 334,436. This shows 
an increase of 5.7 percent over the 
previous year and an increase of 102.4 
percent over the figure for 1939, name- 
ly 165,263. 


Long-distance circuits were also in- 
creased during 1954 by over 5,400 
miles, or 3.5 percent, and by the year’s 
end, the company had a total of 162,- 
250 miles of long-distance circuits in 
service. 


Telephone service was extended to 
16 towns, which, together with those 
already having service, made a total 
of 467 localities served directly by the 
telephone system, to which should be 
added the 185 additional localities 
with which the company intercon- 
nects. 


During 1954 there were completed 
8,387,866 domestic long-distance calls 
and 746,463 international long-dis- 
tance calls, including both incoming 
and outgoing service, plus 1,324,686 
outgoing short-haul border calls. 


——e 


Ontario Establishes 
New Transport Board 


A bill authorizing the establishment 
of the Ontario Highway Transport 
Board has been approved by the Legis. 
lative Assembly of Ontario. 

This statute provides that the 
Ontario Highway Transport Board 
shall assume the authority, hitherts 
vested in the Ontario Municipa} 
Board, for the approval of certificates 
of public necessity and convenience 
that are required before the issuance 
of operating licenses by the provincia} 
Minister of Highways for public com- 
mercial vehicles under The Public 
Commercial Vehicles Act of 1950. 

The Board is expected to be brought 
into existence after the provincia) 
elections in June. 

The prerequisite of obtaining a cer- 
tificate of necessity and convenience 
is not applicable to the transit traffic 
of U. S. carriers through southern 
Ontario since the Public Commercial 
Vehicles Act was amended in 1952 to 
authorize the Lieutenant Governor in 
Council to initiate regulations provid- 
ing for the exemption from that act 
of public commercial vehicles carrying 
goods in bond through Ontario under 
such terms and conditions as might 
be prescribed by the Lieutenant Goy- 
ernor. 

In practice, this means that the 
Minister of Highways is the official of 
the provincial administration who has 
jurisdiction in regard to transit traf- 
fic, subject of course to the superior 
authority of the Premier of Ontario. 

The Ontario Highway Transport 
Board is given the power to review 
previous decisions rendered by the 
Ontario Municipal Board, and may 
amend or revoke any such decisions, 
certificates, or approvals issued by the 
board. 

The legislation also provides that 
the Lieutenant Governor in Couneil 
may amend or rescind any order issued 
by the Ontario Highway Transport 
Board, and provides machinery for 
appeal to the Supreme Court of On- 
tario of questions concerning the 
board’s jurisdiction and of law. 

With the exceptions noted above, 
however, every order and decision of 
the board is final and binding. 





The Eastern Star Lines, Ltd., a pri- 
vately financed shipping company, 
was incorporated in Ceylon in Novem- 
ber 1954: The line will operate be- 
tween Ceylon and South India as well 
as between Ceylon ports. The com- 
pany may extend its services to other 
neighboring areas, such as the Mal- 
dive Islands. 

The company already has in opera- 
tion one 100-ton vessel, and is nego- 
tiating the purchase of two other 
small vessels. 


Foreign Commerce Weekly 
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lraq Awards Contract 
For Highway Bridge 


The Ministry of Development, 
Baghdad, on May 21, 1955, 
awarded the contract for the 
construction of a highway bridge 
over the Tigris River at Amara, 
to the German firm Philip Holz- 
man, for 801,844 Iraqi dinars (1 
Iraqi dinar=US$2.80). 

Details concerning the call for 
bids were published in Foreign 
Commerce Weekly, February 28, 
1955, page 18. 











Australia Improves Air 
Services, Schedules 


Substantial improvement in sched- 
wes and service on the commercial 
air routes between Perth and the east- 
ern States of Australia is being real- 
ized as the two major domestic air- 
lines have demonstrated new aircraft 
for the run and a third operator has 
sought permission to begin a tourist 
service at reduced fares. 


Opening of the new West Beach 
airport of Adelaide has removed the 
last barrier to use of larger and faster 
planes on the transcontinental route. 

Australian National Airways intro- 
duced DC-6B service to Adelaide and 
Melbourne in March as a replace- 
ment for DC-4 service, while the Gov- 
ernment’s Trans-Australia Airlines 
planned to introduce the turbo-prop 
Vickers Viscount late in April on the 
route between Perth and _ eastern 
Australia. 

Ansett Airways has applied to the 
Australian Department of Civil Avia- 
tion for a service to compete with 
the two major airlines over the trans- 
continental route. Using DC-3 air- 
craft released by delivery of a second 
Convair for its eastern States routes, 
Ansett plans to make three round 
trips a week between Perth and Mel- 
bourne, with intermediate stops at 
Kalgoorlie, Forrest, and Ceduna. Pas- 
Senger fares in this service would be 
25 percent, and freight rates 15 per- 
cent, below the other two lines. Be- 
sides providing a daylight service from 
Perth, the new schedule would tie in 
with Ansett-operated bus tours and 
resort hotels in the east. 





U. S. private capital investment in 
the Union of South Africa totaled an 
estimated $213 million in 1953, an in- 
crease of $73 million over American- 
Owned assets of $140 million in 1950, 
according to Basic Data on the Econ- 
Omy of South Africa, WTIS, Part 1, 
No. 55-45. 
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World Symposium on Solar 
Energy To Be Held in Phoenix 


A World Symposium on Applied Solar Energy, sponsored by the Asso- 
ciation for Applied Solar Energy, Stanford Research Institute, and the 
University of Arizona, will be held at Phoenix, Ariz., November 1-5. 

Recent developments in the laboratory give promise of the realization 
of man’s age-old dream of the direct use of solar energy. These include 


advances in solid-state physics, better 
understanding of forced culture of 
low-order plants and animals to pro- 
duce both fuel and food, and the pros- 
pect of performing organic and in- 
organic photosynthesis without the aid 
of plants and animals. 

The ever increasing burdens being 
placed on reserves of nonreplacable 
fuels make it more important to learn 
how to receive from the sun an in- 
exhaustible source of energy. 

The time is ripe to bring together 
the scientist, the engineer, the busi- 
nessman, and others who can con- 
tribute to reducing to practical form 
the findings of the laboratory. To 
provide such a meeting ground, the 
Association for Applied Solar Energy, 
Stanford Research Institute, and Uni- 
versity of Arizona are sponsoring this 
World Symposium on Applied Solar 
Energy. 

Summaries of work done and recent 
new findings in the major fields of 





KLM Sets Up Subsidiary 
Airline in New Guinea 


KLM has confirmed that plans for 
the establishment of a subsidiary air- 
line company in New Guinea for pure- 
ly internal operations are almost com- 
pleted. The creating of this company 
gives new status to current air opera- 
tions in New Guinea which at present 
consist of the use of three DC-3’s op- 
erated by KLM under Government 


_ contract. 


The new firm, N. V. Nederlands- 
Nieuw Guinea Luchtvaartmaatschap- 
pij De Kroonduif, will operate with a 
small capital investment, reported to 
consist of shares owned entirely by 
KLM, and it is understood that the 
major part of its operations will be 
based on a Government contract for 
the transport of passengers and some 
freight. 

Flights will begin with three DC-3’s 
and two DeHavilland Beaver Aircraft 
(the latter provided by the Govern- 
ment and operated by KLM). The 
Beaver carry five passengers each and 
are capable of operating from land or 
water. It was stated that possibly ad- 
ditional small craft of the Beaver type 
would be added at a later date. 

From Biak, the main base, flights 
will be made to Hollandia, Merauke, 
Tanah-Merah, Sorong, Noemfoer, and 
Manokwari with additional points as 
required. 





solar energy will be presented by out- 
standing authorities from many coun- 
tries. 

The symposium will bring together 
research workers of industry, business, 
and Government, from all parts of the 
world, who are interested in hastening 
the day of solar-energy utilization. 

An exhibition of solar devices, 
brought from several countries, will 


show the present state of engineering 
development. 


Work Sessions Planned 


In addition to the general program 
a technicial program is also planned. 

This technical program will permit 
discussions in detail of specific phases 
of solar energy and will give oppor- 
tunity for the presentation of volun- 
teer papers. Anyone wishing to submit 
such a paper for consideration should 
communicate with Dr. Dan Mac- 
Lachlan, Stanford Research Institute, 
Stanford, Calif. From this 5-day 
session shuuld emerge a clearer picture 
of the unsolved problems, their re- 
lationships, and a program for ad- 
ditional research and engineering de- 
velopments. 

Further information concerning 
this Syposium may be obtained from 
Stanford Research Institute, Stanford, 
Calif. 





EI Salvador Issues 
Free Tourist Card 


A decree establishing the use of a 
tourist card for visitors to El Salvador 
has been approved by the Salvadoran 
Legislative Assembly. The decree will 
become effective upon publication in 
“Diario Oficial.” 

The new tourist card will be issued 
without charge (eliminating the pre- 
vious $2.00 fee), will be valid for 90 
days, and will be issued by travel 
agencies and passenger transportation 
companies under authorization of the 
appropriate Salvadoran consulates. 

The card will be available to those 
wishing to enter El Salvador as tem- 
porary visitors for recreational pur- 
poses, who are nationals or residents 
of the countries of the Americas, and 
of European countries with which El 
Salvador maintains official relations. 





A cold wave in the cotton-growing 
regions of Central Asia has neces- 
sitated some replanting of cotton, the 
Foreign Agricultural Service reports. 
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Passenger service on the Spanish 
Morocco railway line between Ceuta 
and Tetuan, began again on May 1, 
after several years of carrying only 
freight and military personnel. Pas- 
senger service now will be provided 
three times daily by single autorail 
units. 

The full trip takes from an hour to 
an hour and 10 minutes. Fares are 10 
pesetas (US$0.22) first class and 8 
pesetas (US$0.18) second class. 

A new bus depot also was inaugu- 
rated in Tetuan on April 29. Located 
near the center of the city, the new 
terminal can handle approximately 
200 vehicles daily.—Cons., Tangier. 


“Canadian Pacific Air Lines reports 
that in the first full year of operation 
of the Vancouver-Mexico-Lima route 
extension there was considerable pas- 
senger travel from Hong Kong to Mex- 
ico enroute to the Caribbean area. 


Some additional flights were oper- 
ated on the Vancouver-Honolulu and 
Tokyo-Hong Kong routes to accom- 
modate the growing demand for space, 
and tourist'service was instituted on 
flights between the Antipodes and 
North America and between the Orient 
and North America. 


Improvements in domestic services 
were effected in a number of regions. 
On the mountainous Okanagan- 
Kootenay district, pressurized Con- 
vair-240 aircraft replaced DC-3’s, and 
a general reduction of fares was in- 
stituted. Frequency of service was in- 
creased between Montreal and Quebec, 
between The Pas and Churchill, and 
from Edmonton and Vancouver to 
Whitehorse. Cargo rates on routings 
southward into Edmonton from points 
in the MacKenzie area were reduced 
by’ 50 percent to develop “backhaul” 
traffic—Emb., Ottawa. 





The Government of Ceylon has pur- 
chased 100,000 of the 420,000 shares of 
common stock offered on March 30 by 
the newly created Ceylon Shipping 
Lines, Ltd. 

The Government guarantees the 
company the right to haul Govern- 
ment freight at competitive rates for 
a period of 5 years. The Government 
also will appoint two of the directors 
of the corporation who will have the 
responsibility of certifying that the 
company is satisfactorily discharging 
its obligations. 





The French national air carrier, Air 
France, has announced that, for the 
benefit of its passengers who travel to 
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Algeria and Tunis and wish to have 
their private automobiles shipped to 
follow them, it has made arrangements 
with several shipping companies— 
Compagnie Generale Transatlantique, 
WORMS, Societe Generale de Trans- 
ports Maritimes, Campagnie de Navi- 
gation Mixte—by which automobiles 
belonging to passengers holding Air- 
France tickets will be accepted at the 
rates applicable to “accompanied auto- 
mobiles.”—Emb., Paris. 





Commercial airlines in Brazil trans- 
ported some 60,000 metric tons of 
freight in 1954, compared with 59,000 
tons in 1953. Freight transportation 
by unscheduled and chartered aircraft 
increased even more, according to re- 
ports, because of lack of other more 
economical means. 





Trans-Canada Airlines reported a 
net income of $496,000 in 1954, com- 
pared with $240,000 in 1953. Available 
ton-miles and total seat-miles in- 
creased by 6 and 9 percent, respec- 
tively, over the 1953 figures. 

In 1954 the airline inaugurated a 
new route to Mexico City via Tampa; 
and domestically, service was im- 
proved to several points in Canada, 
including a new service to Sudbury on 
the Montreal-Ottawa-North Bay-Sud- 
bury-Sault Ste. Marie route. 

Delivery of 8 Superconstellation 
aircraft in 1954 made possible the 
reintroduction of first-class service 
over the Atlantic. In December 1954 
delivery began on the carrier’s order 
of 22 Viscount aircraft. 

At the end of the year the company 
had 60 aircraft as follows: 7 Super- 
constellations, one of the eight was 
lost in an accident; 22 North Stars, 
Canadian-modified DC-4’s; 26 DC-3’s; 
1 DC-3 cargo; 3 British freighters; 
and 1 Viscount. 





Air France and Deutsche Lufthansa 
reportedly have reached a cooperative 
agreement providing for the sharing 
of techniques on certain long-distance 
mail routes where equipment of the 
same type is used and for the pooling 
of service on certain jointly-serviced 
routes. 





A Brazilian domestic air line, Loide 
Aereo Nacional S. A. Rio de Janeiro, 
was inaugurated on April 23, linking 
Rio de Janeiro with Macapa, Federal 
Territory of Amapa; with stops at Belo 
Horizonte, Minas Gerais; Anapolis, 
Goiaz; Carolina, Maranhao; and 
Belem, Para. Three round trips a week 
will be made with C-46 aircraft. 


a 


Another air carrier, Servicos Aeregs — 


Cruzeiro do Sul Ltda., also of Rio de 
Janeiro, is operating a daily passe 
and cargo service between Belem 
Macapa, using DC-3’s. This carrig 
also provides two direct services he. 
tween Rio de Janeiro and Belem, the 
first on Mondays, Wednesdays, 
Fridays, with stops at Belo Horizon 
Minas Gerais, and Barreiras, Bahia: 
the other on Tuesdays and Saturdays 
via Petrolina, Bahia; Teresina, Pigyi: 
and Sao Luiz, Maranhao.—Cong, 
Belem, Para. 





The 10,700-ton SS. Indian Re 
built by a West German firm, has ar. 
rived in Calcutta on her maiden yoy. 
age. Her sister ship, the 10,138-toy 
SS. Indian Renown, arrived in Bombay 
on April 5, also on her maiden voyage, 
Both these vessels belong to the Indig 
Steamship Co., Ltd., Calcutta. 

The vessels have 21 heavy-lift der- 
ricks, and are equipped for carrying 
oil in bulk, and refrigerated cargo, 


Three more ships of the same type 
are being built for the India Steam- 
ship Co. at Hamburg and one by the 
Government-owned Hindusthan ship- 
yard at Visakhapatnam, India. 





A new Argentine appropriation of 
180 million pesos has been made to- 
ward completion of the Bolivian rail- 
road from Yacuiba to San Cruz de la 
Sierra Sucre. The Argentine-Bolivian 
agreement for the joint construction 
dates from 1942. Work began in 
1946 and about half the line, or 180 
miles, reportedly is finished. The Ar- 
gentine-Bolivian trade agreement of 
1954 set 1957 as the date for comple- 
tion. 

Argentina is interested in this line 
because it will connect with the Ar- 
gentine railroad system at the border 
and will tap a petroleum-rich Bolivian 
area. The railroad also will facilitate 
development of frontier trade between 
this area and the corresponding Ar- 
gentine zones. 





Guatemala’s Government Tourist 
Bureau and the Guatemalan Rod and 
Gun Association are exploring the 
possibilities of importing U. S. western 
mule deer and other game species, 
such as gazelles, hares, and the Calli- 
fornia quail. 

The tourist bureau long has consid- 
ered the savannah land of the Depart- 
ment of El Peten as ideal for the 
stocking of these animals. El Peten 
already enjoys a considerable reputa- 
tion among sportsmen for the avail- 
ability of such jungle game as the 
jaguar, ocelot, and tapir which are 
perennial favorites. 

Guatemala in return would be glad 
to supply certain local game species 
which might prosper in various re- 
gions of the United States.—USIS, 
Guatemala. 
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Tangier Expects Active 
1955 Tourist Season 


prospects are good for an active and 
profitable tourist season in Tangier, 
Morocco, in 1955, A full calendar of 
activities is scheduled for the next 
few months, and a number of tourist 
events already have been successfully 
concluded. 

The Grand Week of Tangier, to be 
held July 2-11, will present educa- 
tional, cultural, and recreational at- 
tractions. Members of the Committee 
of Control and consular representa- 
tives of other countries in Tangier 
have been invited to contribute one 
cultural event or activity presenting 
national folklore as a part of the 
Grand Week’s activities. A wide range 
of talent will be used, varying from 
athletic teams to troupes or stars of 
the stage, radio, and screen. 

UNESCO has arranged to hold its 
First World Educational Film Con- 
gress in Tangier. The Congress will be 
held in two parts: The first is sched- 
wed for September 1955 and the 
second in 1956. Documentary films 
made during the first meeting will be 
shown at the second. 

In addition to these specific events, 
transportation lines, hotels, restau- 
rants, night clubs, and amusement 
centers are making a special effort in 
the next few months to improve Tan- 
gier as a resort area. 





New Electrical Plant in 
Mexico Starts Operation 


The Cobano electrical plant in Mex- 
ico, having an installed capacity of 
52,000 kw., was inaugurated on April 
2 and will provide much needed 
power to the States of Michoacan, 
Queretaro, San Luis Potosi, Guana- 
juato, and Jalisco. The cost of the 
plant was 139 million pesos. This 
plant will bring the total installed 
capacity of plants under the Federal 
Electricity Commission to 500,000 kw. 

The Federal Power Commission an- 
hounced a program of electrical pro- 
jects for the State of Michoacan, and 
has under construction plants which 
will cost 3 million pesos and will sup- 
ply an additional 2,260 kw. to that 
State. In 1955, the Government plans 
to complete several substations hav- 
ing a total capacity of 19,500 kw. Plans 
also are under study to begin con- 
struction of the Salto Escudidos plant 
with a capacity of 75,000 kw. 

The Mexican Light and Power Co. 
has intiated the following 100-million- 
peso program scheduled for comple- 
tion by the end of 1956, in the Federal 
District and adjacent areas: 


Electrification, in conjunction with 
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Hong Kong Plans Expansion of Airport 
To Meet Increased Air Traffic 


An airport development plan in- 
volving the expenditure of approxi- 
mately HK$100 million was approved 
during 1954. 

The existing airport at Kai Tak 
will be extended by the reclamation 
of a promontory 8,200 feet long by 800 
feet wide projecting into Kowloon 
Bay. The reclamation will involve the 
construction of about 34% miles of 
seawall and the hauling or dredging 
of about 12 million cubic yards of 
fill. The runway which will be con- 
structed on the new reclamation will 
be 7,200 feet by 200 feet. 

When completed, it is understood 
that the development will allow 24- 
hour operations of all modern type 
aircraft with an appreciable increase 
in safety and usability. The authori- 
ties hope that the reclamation will 


be completed during 1958, and that the 
terminal and maintenance areas will 
be ready for use by the end of 1960. 

During 1954, there was an approxi- 
mate 17-percent increase over the 
previous year in total aircraft enter- 
ing and clearing Hong Kong’s Kai 
Tak airport. Total passenger traffic 
was 114,895 which represented a 19- 
percent increase over 1953. This can 
be attributed to the gradual intro- 
duction of tourist fares throughout 
the region. Although there was a 
slight decrease in total freight car- 
ried, the main traffic, which was 
separately listed, was up 19 percent 
over the previous year. 

Statistical totals concerning Hong 
Kong air traffic for the past 4 years 
are presented in the saa 
table. 


Hong Kong Air Traffic, 1951-54 

















Aircraft Passenger Mail (kilograms) Freight (ktlograms) 
= In Out In Out In Out In Out 
 <rareae 2,617 2,632 32,179 43,691 250,987 258,637 | 1,238,042 1,338,864 
Se pvéd eve 2,601 2,596 41,281 45,494 204,808 250,196 971,998 1,565,580 
BEE weawdes 2,554 2,551 46,268 50,153 238,232 312,961 814,817 1,476,948 
1954 .......| 2,985 2,987 55,337 59,558 290,098 | 368,257 | 620,915 | 1,665,603 




















Source; Far Eastern Economic Review 


As of the close of 1954, there were 
15 airlines operating in and out of 
Hong Kong. 

Those inaugurating services to Hong 


Kong during the year were Scandina- 
vian Airline System, Air India Inter- 
national, and Japan Airways.—Cons. 
Gen., Hong Kong. 





the Federal District Department, of 
outlying district areas; expansion of 
district urban and suburban circuits; 
construction of new substations in 
Tacuba, La Loma Guadalupe, and 
Lomas de Chapultepec; enlargement 
of district substations; construction of 
an 85,000-volt transmission line be- 
tween Lecheria and Jasco and con- 
struction of a new substation in Jasco; 
and construction of a 44,000-volt 
transmission line at Pichohua a Poder 
de Dios and other lines in the north- 
ern part of the capital—Emb., Mexico 
City. 





Lebanon Plans To Increase 
Telephone Installations 


The Lebanese Chamber of Deputies, 
at its meeting on April 6, passed a bill 
providing for the approval of a nego- 
tiated contract for the supply of 25,000 
telephone lines. This contract between 
the Lebanese Telephone Administra- 
tion and the Swedish company, L. M. 
Ericsson Telefon, had been signed 
March 9. 

The establishment by the Telephone 
Administration of an autonomous fund 
for the carrying out of this contract 
and the granting of a loan by the 
Treasury are included in the bill, 
which now awaits the signature of the 
President of Lebanon before becoming 
official. 


Radio, Telegraph Company 
In Egypt Extends Service 


The Egyptian Council of Ministers 
has passed resolutions that the Mar- 
coni Radio and Telegraph Co. of 
Egypt be licensed: 

®To manage the wireless telephone 
connections between Egypt and the 
Hawaiian Islands via New York, for a 
l-year period, renewable with the ap- 
proval of the Council of Ministers. 


®To establish direct wireless tele- 
graph communications between Cairo 
and Rumania and Hungary for a 
l-year period, renewable with the ap- 
proval of the Council of Ministers, this 
license having been issued on May 24, 
1926, and subject to the clauses of the 
existing agreements between the 
Egyptian government and the com- 
pany, the provisions of Egyptian laws 
and the regulations, and the interna- 
tional agreements and regulations in 
force or to be entered into in the 
future. 





Annual net output of private manu- 
facturing industry in the Union of 
South Africa rose to £346 million in the 
year ended June 30, 1953, from approxi- 
mately £100 million at the outbreak 
of World War II, according to Basic 
Data on the Economy of South Africa, 
WTIS, Part 1, No. 55-45. 
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W. German Telecommunications Expand in '54 


The Deutsche Bundespost, a Gov- 
ernment agency which furnishes tele- 
communication services in the Federal 
Republic of Germany, expanded tele- 
communication services in 1954 by in- 
itiating new telex, telephone, and 
phototelegraph services and putting 
into operation a new international 
radiotelegraph circuit between Ham- 
burg and New York. 

The Bundespost now has 82 direct 
telegraph circuits to 31 foreign coun- 
tries, including 25 radio circuits. 

The Deutsch-Atlantische Telegra- 
fengesellschaft (DAT), not an affiliate 
of the Bundespost, also provides an 
international telegraph service. In 
November, DAT reopened for service 
its Borkum-Vigo submarine cable 
which was returned to the company 
in 1952. 

Resumption of telex service to Spain 
and Portugal gave the Federal Re- 
public direct access to 19 countries 
over 322 international circuits, in- 
cluding the Soviet zone. The Bundes- 
post opened 14 new telex exchanges, 
bringing the total exchange capacity 
to about 17,000 lines. 


The number of telex subscribers 
increased during the year from 10,800 
to 13,300. 


A new public phototelegraph office 
was opened in Bremen and photo- 
telegraph service to Greece was estab- 
lished. Eleven public phototelegraph 
offices now operate within the Federal 
Republic. This service connects the 
Republic with 29 foreign countries 
and territories. 


The Deutsche Bundespost now, has 
direct telephone connections to 24 for- 
eign countries, 18 of which are direct 
radio circuits connecting the Federal 
Republic with 5 foreign countries. In 
February, for the first time since the 
war, radio-telephone service was re- 





Pakistan Increases 
Telecommunications 


The number of telephones in Pakis- 
tan has doubled to 29,186 since Parti- 
tion and 80 new telephone exchanges 
and 180 new call offices have been 
established, according to a report of 
Pakistan’s Posts and Telegraphs De- 
partment for the last quarter of 1954. 

Direct radio telegraph and tele- 
printer circuits have been inaugurated 
between Karachi and Amsterdam, as 
well as ship-to-shore radio-telephone 
service to a number of large steamers 
operating North Atlantic routes. 

Hyderabad, in Sind, and Rawalpin- 
di, in Northern West Pakistan, have 
800-line and 1,200-line automatic ex- 
changes, respectively, cut in for serv- 
ice. A 50-line automatic telephone ex- 
change also was cut in service at 
Havelian in the Punjab. 
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sumed between the United States and 
East Germany. 

Improvements in telephone facilities 
included the addition of 260 new dial 
and 1 manual telephone exchanges, 
bringing total line terminals to 43,800. 
Expansion of 434 automatic and 15 
manual exchanges increased the num- 
ber of line terminals by 73,900. 

The major part of the Federal Re- 
public’s big cities now have long-dis- 
tance dialing service with each other 
and the Bundespost estimates that 
about 45 percent of long-distance calls 
are completed by direct dialing. 

The density of telephones in the 
Federal Republic was 7 per 100 popu- 
lation at the end of 1954, compared 
with 31 per 100 population in the 
United States—Emb., Bonn. 





Foreign Government .. . 
(Continued from Page 11) 


foreign diplomats accredited in Chile 
and by Chilean diplomats returning to 
the country under the limitations 
spelled out in tariff items 1901 and 
1902.—Dairio Oficial, May 16, 1955. 


INDIA 


Exports Coconut Product 


Five thousand long tons of coconut 
oil cake were released for shipment 
from India through July 31, according 
to a recent announcement. A limit of 
200 tons to each shipper has been set 
for this product. 





Resumes Cotton Imports 


Indian importers may now obtain 
licenses for cotton of 14-inch staple 
and longer from nondollar areas. This 
announcement, made on May 24, re- 
versed a previous decision of the Gov- 
ernment of India that no further li- 
censes for nondollar cotton imports 
would be issued this season. 

The maximum staple length of do- 
mestic cotton which may be exported 
under existing quotas has been in- 
creased to 25/32 of an inch. 


IRAQ 


Sets Labeling Requirements 

New regulations requiring the label- 
ing, in Arabic, of all imported pro- 
prietory patent medicines have been 
issued by the Iraqi Ministry of Health. 

A label in Arabic indicating the 
name of the product, directions for its 
use, dosage, and a warning if poison- 
ous must be included with each prod- 
uct. This information may be in- 
cluded in a leaflet, with other 
languages, inserted in the package. It 
need not be on the label affixed to a 
bottle or package. 

Iraqi importers are given a period 
of 3 months, from April 20, to comply 





— 


with these regulations by notifying 
foreign suppliers of this new require. 
ment. Where compliance is impos. 
sible during the period specified, an 
extension will be granted if justifieq— 
Emb., Baghdad. 





Sterling Area’s .. . 
(Continued from Page 5) 


vorable trade position, were held re- 
sponsible for the failure of the ster. 
ling-dollar rate to recover earlier this 
year at the season when the demand 
for sterling usually increases. Ameri- 
can demand for rubber, tin, wool, tea, 
cocoa, and other sterling-area prod- 
ucts did remain high. 

However, a substantial portion of 
the dollar receipts ordinarily ace 
to the sterling area’s central gold and 
dollar reserves when the sale and 
transportation of these commodities 
were paid for in the accepted proce- 
dure with American account sterling 
purchased at the official rate of ex- 
change, were diverted instead to the 
Continent and other nonsterling coun- 
tries through commodity shunting and 
other transactions financed with 
transferable sterling. 

The quotation for transferable ster- 
ling on the New York market dropped 
from an average of $2.79 in may 1954, 
to $2.71 in November, and stayed at 
$2.72 in December and January. As 
the discount from the official rate of 
$2.80 increased, a greater variety of 
“cheap sterling” transactions became 
possible. The Government therefore 
also announced on February 23 that 
it had been decided to allow the ex- 
change equalization account to inter- 
vene in the transferable account ster- 
ling markets abroad in order to bring 
the rate of cheap sterling closer to 
the official rate. 


Recovery Slowed Down 


The full effect of the anti-inflation- 
ary monetary policy adopted cannot 
be appraised yet. However, the Bank 
of England’s intervention in the trans- 
ferable sterling market quickly 
brought the desired results. The dis- 
count on transferable sterling was 
narrowed to within $0.02 cents of the 
official rate; transferable sterling is 
currently quoted at $2.77-2.78. 

Official British intervention in the 
transferable sterling market at the 
discretion of the exchange account 
also has served to make this market @ 
more risky and speculative one, which 
also may act to discourage the use of 
such facilities. However, these initial 
support operations proved costly. The 
cost of the first 4 days of these opera- 
tions accounts for a large share of 
the sterling area’s $103-million deficit 
for February. 

The course of the reserves and of 
the other indicators of Britain’s ex- 
ternal financial position will show how 
successful these remedial measures 
have been. 


Foreign Commerce Weekly 
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COMMODITY NEWS 





—_ 


Film-Rental Study 
Completed in France 


The National Film Center in France 
has completed a study of film rentals 
in France which revealed that the 
average rental in 1953 was 44.5 percent 
of the net receipts of the complete 
program, and that the average rental 
for U.S. films was higher than that 
for films of any other origin. 

According to the study, average film 
rental was 44 percent in 1950; 43.15 
percent in 1951; 43.65 percent in 1952; 
and 44.5 percent in 1953. The study 
showed that 1953 average film rentals 
in France, by national origin of film, 
were as follows: U. S. films, 45.2 per- 
cent; French films, 45 percent; British 
films, 44.4 percent; German films, 43.1 
percent; Russian films, 40.6 percent; 
and Italian films, 40.5 percent. Rental 
rates in France vary according to re- 
gion, ranging from 43 percent in Paris 
and the Strasbourg region to 46 per- 
cent in the Marseilles region. 

The minimum rental is normally 25 
percent and the maximum normally 
50 percent of the net receipts of the 
complete program. Exceptions are pro- 
vided for certain cases; for example, 
the minimum is 20 percent if 2 years 
have elapsed since the film was first 
shown in France, and the maximum 
may be lowered when theater receipts 
are below a certain amount. Rental 
negotiations are usually conducted 
privately between individual distribu- 
tors and exhibitors. 

That U.S. films are well received in 
France is additionally confirmed by 
this study. 





New French Company Formed 
To Raise Productive Capacity 


Three French motor-vehicle manu- 
facturers, the Societe Latil, Societe 
Somua, and the nationalized Regie 
Ranault, have concluded an agreement 
to form a new company which will 
take over progressively the produc- 
tion and distribution of all their buses 
and 5-ton and higher categories of in- 
dustrial vehicles. 

The decision to organize a new firm 
Was made to increase productive 
capacity and to produce under opti- 
mum conditions, enabling the indus- 
try to meet competition better not 
only within France but also on for- 
eign markets, according to the presi- 
dent of Renault. 


The French automobile industry is 
producing at an annual rate of about 
20,000 industrial vehicles of 12 dif- 
ferent makes in the 5-ton and higher 
Category. Using 1954 statistics, the 
hew group would have ranked third 
in production of large industrial ve- 
hicles, and fifth in production of buses. 


June 20, 1955 


Boom in Plastics 


Production 


Continues in West Germany 


The boom in production of plastics materials and plastics produ 


in West Germany continued in 1954. 


Output of materials increased 36 percent last year, as compared with 
1953, reaching a total of about 338,000 metric tons. 


A particularly large advance 
polymerization materials — polyvinyl 
chloride, polyethylene, and polysty- 
rene—amounting to 43 percent above 
the 1953 level. Sales of plastics prod- 
ucts in 1954 increased about 30 percent 
above those of 1953. Prices of plastics 
materials generally were stable in 
1954, although slight increases over 
those in 1953 occurred. 


There was a shortage of domesti- 
cally-produced polyethylene and poly- 
styrene in West Germany in 1954, but 
output of polyvinyl chloride, which 
was in short supply in 1953, increased 
sufficiently the following year so that 
West German consumers soon may 
be independent of foreign sources of 
supply. 


Exports Increase 


German exports of plastics ma- 
terials increased by more than half in 
1954. A total of 61,068 metric tons of 
materials were exported, compared 
with 39,608 tons in 1953. Over half the 
1954 exports consisted of polymeriza- 
tion materials. 


Western Europe, including Great 
Britain and Scandinavia, was the 
largest market for West German ex- 
ports. Shipments to Latin America 
also increased with Argentina and 
Brazil the leading customers. Exports 
of polymerization materials to the 
United States in 1954 amounted to 1,- 
372 tons or 4 percent of the total of 
such materials exported from West 
Germany last year. 


W. German Production of Plastics 
Materials by Major Type, 1953-54 


{Metric tons] 


1953 1954 
Total production ... ... 249,099 337,898 
Plastics from cellulose deriva- 
| Ba eerie a 37,252 44,231 
WIGFO-OSNUIONS . okie vcccwscces 9,276 11,624 
PL.  ichtniehors +2 nce ese 3,557 3.934 
Other (by difference) ........ 24.419 28,676 
Synthetic resins and molding 
compounds: . 
Condensation products ..... 100,807 136,181 
Hardenable plastics on 
NEE BD vend ceies Coxon 14,871 20,064 
Hardenable plastics on urea 
MEE. iacettewcpaneds eters 1,254 1,976 
Glue resins on phenol base 3,494 3,968 
Modified synthetic resins 
$60 IRE k.5 oie vvs <dt> 17,803 25,729 
Phenolic molding com- 
IE Sins itp arene +s 21,503 28.844 
Other (by difference) ...... 41,882 55,600 
Polymerization products .... 107,483 153,552 


The value of imports of plastics 
materials into West Germany in 1954 
increased more than 60 percent over 
1953. This was due primarily to larger 
imports of polymerization products, 
some of which were in short supply. 


occurred in the production of 





Imports of polymerization materials 
increased from 4,660 metric tons in 
1953 to 12,932 metric tons in 1954. Al- 
though the major portion of imports 
came from Great Britain and Italy, 
the United States improved its posi- 
tion as a supplier of polymerization 
materials, which amounted to 2,069 
metric tons in 1954. 


New Process Developed 

The most important technological 
development last year was the an- 
nouncement of a new process by the 
Max Planck Institute for Coal Chemis- 
try requiring only normal pressures 
and temperatures with coke-oven 
gases for the output of polyethylene. 

The entry of important metric 
firms into the field of plastics 
pipe and tube production and the 
continued advance of petrochemistry 
in olefins for use in plastics and sol- 
vents also were of interest last year. 
Intensive research was carried on in 
all plastics fields during the year with 
particular emphasis on glass-fibers, 
reinforced polyester resins, silicones, 
fluoroplastics, and foam plastics. 

The Plastics Exhibition to be held in 
Duesseldorf, October 8-16, should give 
West German industry an opportunity 
to display its achievements and should 
be of interest to foreign producers and 
consumers of plastics. 

The outlook for the production of 
plastics materials and plastics prod- 
ucts is bright for 1955 and the industry 
anticipates further increases of 25 to 
30 percent in both fields of activity. 
Domestic and foreign markets are © 
steadily growing. 


The main problem of the industry 
will be in obtaining capital to increase 
productive capacity sufficiently to 
satisfy increased demands for mate- 
rials and products. The West German 
market for risk capital is still very 
tight, although tax reform, which was 
effected at the end of 1954, and the 
generally high level of economic ac- 
tivity have eased the situation to some 
extent.—Chemical and Rubber In- 
dustry Report, U. S. Department of 
Commerce, May 1955. 





Australia’s crop of flue-cured to- 
bacco for the 1954-55 season is esti- 
mated at 6.7 million pounds from 9,000 


acres, the Foreign Agricultural Service 
reports. . 
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Colombia Must Import More Cattlehides 
To Supplement Domestic Production 


Historically, Colombia has been an 
exporter of cattlehides. At the be- 
ginning of 1954, however, such ship- 
ments were discontinued because of 
increased domestic requirements and 
curtailed local production. 


To supplement the domestic pro- 
duction of cattlehides, estimated at 
1,350,000 annually, Colombia is re- 
quired to import approximately 500,000 
such hides annually. 


In addition to cattlehides, sheep 
and goat-skins supplies are relatively 
important. Local production of sheep 
skins totaled 142,000 kilograms in 
1953, compared with 129,000 kilograms 
in 1952; and 20,000 kilograms of goat- 
skins in 1953, compared with 14,000 
in 1952. 


Colombia also produces a consider- 
able quantity of reptile and lizard 
skins. Lizard skins are the main type 
exported, amounting in 1953, to 333,803 
kilograms. Principal foreign markets 
were the United States, 314,990 kilo- 
grams, and Cuba, 109,095 kilograms. 


There are approximately 180 tan- 
neries in operation in Colombia, an- 
nually producing more than 20 million 
square feet of sole leather, 1 million 
square feet of sheep and goat leather, 
and 1 million square feet of patent 
leather. Also some 3 million kilo- 
grams of lining or “Carnazas” are 
produced. 


Exports of leather are encouraged 
and in 1954 were valued at $4,786,735— 
quantity not available. Although Co- 
lombia has been importing U. S. 
tanned calf skins, gilded, silvered, and 
bronzed leather, and chamois and hog 
skins for many years, imports of these 
have been steadily declining of late. 
Because of increased tariff protec- 
tion for Colombian tanners, develop- 
ment of the domestic industry, and 
strong competition from Germany, 





Spanish Firm May Produce 
Small Station Wagon 


The Sociedad Espanola de Automo- 
viles de Turismo, S. A. (SEAT), of 
Barcelona, is studying the possibility 
of providing a small station wagon 
on the same chassis as the SEAT 1400 
Passenger car now being produced, 
according to reports. 

The SEAT 1400 is the Fiat model 
1400, 4-door sedan; and some parts 
are imported from the Fiat plant at 
Turin, Italy. The company also hopes 
to produce a small bus. 

The British Ford Co. is reported 
to be cooperating with SEAT in the 
delivery of automobile sheets and in 


supplying certain additional technical 
assistance. } 


France, Holland, and the United King- 
dom, further declines are indicated. 

Since the percentage of high-qual- 
ity leather products consumed in Co- 
lombia is very small, it is clear that 
price is generally more important than 
quality in the local market. European 
types now are said to be priced from 
10 to 20 percent lower than American 
leathers, which explains the success of 
the increased competition. 

Colombian leather-footwear produc- 
tion annually averages about 900 thou- 
sand pairs of men’s and boys’ shoes; 
1.5 million pairs women’s; and approx- 
imately 800 thousand pairs of chil- 
dren’s shoes. Per capita consumption 
is estimated to be % pair annually. 
Consumption, however, is gradually 
increasing as a greater number of the 
rural population is changing from “al- 
pargatas” — half-canvas upper with 
rough leather, used rubber tire, or 
hemp cord soles—to regular shoes.— 
Emb., Bogota. 


Austrian Rolling-Mill 
Production Expands 


Austrian rolling-mill output has 
quadrupled since 1948. In 1954, sales 
of rolled steel products on the domes- 
tic market reached 409,729 tons, as 
compared with 342,160 tons in 1953 
and 105,928 tons in 1948. 

Exports rose from 175,287 tons in 
1948 to 93,493 tons in 1952, 205,894 tons 
in 1953, and 339,019 tons in 1954. 

The jump in output after 1952 
reflects the expansion of crude-steel 
production capacity by blast furnaces 
and the construction of new plants 
by the Alpine Montan and the United 
Austrian Iron and Steel Works, 
VOEST, in Linz. 

Sheet-metal exports rose from 409 
tons in 1948 to 164,732 tons in 1954. 
The output of the new VOEST wide- 
strip mill and the cold-rolling mill in 
Linz is responsible for this develop- 
ment. Output of iron rods for rein- 
forcing concrete and of steel rods, both 
used primarily by the building trades, 
rose from 15,400 tons in 1948 to 50,681 
tons in 1954. 








W. Germany To Build Planes 


Aircraft production will be started 
soon in the north Rhine sector of 
Westphalia, West Germany, by Pro- 
fessor Walter Blume, former director 
general of Arado Works in Branden- 
burg. Professor Blume reportedly has 
designed two new types of small 
planes for traveling and training pur- 
poses. The new planes, designated the 





U. S. Confectionery 


Imports Show Rise 


Imports of confections into the 
United States increased and exports 
of confectionery products declined jy 
1953, according to the June 1955 bugi. 
ness report of Business and Defengs 
Services Administration. 

U. S. imports of sugar candy ang 
confectionery increased to 19.54 mi. 
lion pounds with an import value of 
$7.31 million in 1954, compared with 
17.64 million pounds valued at $64 
million in 1953. As in recent y 
the United Kingdom accounted fo 
approximately 65 percent of all im. 
ports. Austria and the Netherland 
were next in importance. 

Imports of sweetened chocolate jy 
consumer-size forms declined from 
3.96 million pounds valued at $23§ 
million in 1953, to 3.07 million pounds 
and. $2.03 million in 1954, reflecting 
a smaller demand for increasingly ex- 
pensive chocolate items. Unsweetened 
chocolate liquor imports increased 
from 24.02 million pounds to 263] 
million pounds. 

Cocoa bean imports again declined 
from 565.47 million pounds to 51581 
million pounds. This was in line with 
the decrease in volume of chocolate 
processed in the United States in 1954, 

Exports of chocolate candy 
amounted to 3.45 million pounds ip 
1954 valued at $1.54 million. The com- 
parable 1953 exports were 4.50 million 
pounds valued at $2 million. 

Nonchocolate confectionery exports 
also declined from 5.10 million pounds 
with a value of $1.89 million in 1983, 
to 4.50 million pounds valued at $1.4 
million in 1954. 





Nigerian Government Plans 
Low-Cost Housing Project 


A low-cost housing project at Lagos, 
Nigeria, is to be undertaken by the 
Federal Government as an expefri- 
ment. An allocation of £1 million has 
been approved for this scheme by the 
Federal House of Nigeria on a motion 
introduced by the Federal Minister of 
Land, Mines, and Power. 

Plans call for the construction of 
1,800 residential structures, with ac- 
commodations for 6,000 to 7,000 per- 
sons on the mainland adjacent to the 
island of Lagos. According to the 
Minister, development of the site is 
to start in November 1955; and some 
400 houses are to be ready for O- 
cupancy by September 1956.— Cons 
Gen., Lagos. 





— 


B1-501 and BI-502, are to be equipped 
with American engines. 

The new project is reported to be 
receiving the support of both private 
business and the Government.—Emb, 
Bonn. 
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West German Hard- 
Coal Production Up 


West German hard coal output for 

period April 1, 1955 through March 

31, 1956 is estimated by the German 

Association of the Coal Mining Indus- 

try at 131.5 million metric tons, as 

compared with 128 million tons pro- 
duced in 1954-55. 

The association points out, however, 
that only about 66 million tons of hard 
goal will remain for normal require- 
ments in the Federal Republic after 
deductions are made from the produc- 
tion total to cover the coal mines’ 
needs and requirements for coking 
and exporting. If the current eco- 
nomic boom continues, according to 
the association, import of about 14 
million tons of coal in 1955-56 may be 
necessary, as compared with 8.4 mil- 
lion tons imported in 1954-55. 

The association estimates that Ger- 
man coal imports from the United 
States, which amounted to 1.8 million 
tons in 1954-55, may increase to 7 
million tons this year. Reports in the 
German press indicate that the Fed- 
eral Economics Ministry already this 
year has issued licenses for the import 
of 3.9 million tons of coal from the 
United States —Emb., Bonn. 





India To Increase Rubber 
Output To Meet Demand 


India’s present output of rubber is 
about 22,000 tons a year, with domes- 
tic demand at about 25,000 tons. At 
the end of the country’s second five- 
year plan, it is estimated that con- 
sumption will be about 40,000 tons and 
production will have increased to 26,- 
000, leaving 14,000 tons to be met by 
imports. 


The expansion and rehabilitation of 
Indian rubber plantations are being 
given attention by the Indian Rubber 
Board and the Government. Nurseries 
have been organized and improved 
clonal seeds are being distributed 
among small planters to enable them 
toreplant. The cost of rehabilitation 
is provided for in the fixed price of 
natural rubber in India. 

After reviewing these facts, a writer 
in “Rubber India,” December 1954, 
urged that in the interest of self-suf- 
ficiency in domestic rubber supplies, 
and in view of the widening gap be- 
tween supply and demand, the Gov- 
ernment of India and the planning 
commission consider manufacture of 
synthetic rubber in the second five- 
year plan. He recommended an initial 
Plant of 5,000-ton annual capacity, 
and suggested that alcohol be consid- 
ered as the basic material for manu- 
facture of synthetic rubber in India— 
Chemical and Rubber Industry Re- 
port, U. S. Department of Commerce, 
May 1955. 


June 20, 1955 


COMMODITY NEWS 


Austria Imports Hides, Skins, Leather 
To Satisfy Requirements; Exports Shoes 


Domestic hide and skin production 
supplies only about 75 percent of Aus- 
trian annual requirements, with al- 
most 25 percent of 1954 imports com- 
ing from the United States. Imports 
of 890 metric tons of leather were re- 
quired to supplement the 8,500 metric 
tons produced domestically in 1954. 

Shoe production in 1954 exceeded 
consumption by close to 30,000 pairs. 
Value of shoe imports totaled approxi- 
mately 1 million shillings (26 Aus- 
trian shillings=US$1) compared with 
exports valued at 21 million shillings. 
Imports from the United States 
amounted to only 3,000 shillings or 
$115. 


Domestic collections of cattle hides in 
1954 amounted to 13,386,484 kilograms, 
a slight decline from 1953 collec- 
tions of 13,866,201 kilograms. Calf- 
skin collections totaled 3,227,258 kilo- 
grams in 1954 compared with 3,367,855 
in 1953. Cattle-hide and calfskin col- 
lections in the first 2 months of 1955 
amounted to 1,847,456 and 534,258 kilo- 
grams, respectively. Expectations are 
that 1955 collections will amount to 
at least 13 million kilograms of cattle 
hides and 3 million of calfskins. 

Domestic collections of goat and kid 
skins, sheep and lamb skins, pig skins, 
and horse hides, are sufficient to meet 
domestic requirements. Foreign trade 
in these types are relatively small. 


Cattle-hide imports amounted to 
4,534,500 and 5,641,300 kilograms in 
1953 and 1954, respectively; 634,500 
and 1,627,700 kilograms, respectively, 
came from the United States. Calfskin 
imports totaled 150,100 kilograms in 
1954 and 48,700 in 1953, Italy being the 
principal supplier in each year. 

In 1954, 213,100 kilograms of heavy 
cattle hides were exported as com- 
pared with 357,200 kilograms in 1953. 
Calfskin exports amounted to 54,700 
kilograms in 1954 and to 4,800 in 1953. 


Light Leather Production Rises 


The Austrian tanning industry, op- 
erating at only 77 percent of capacity 
in 1954, comprised 41 principal plants 
employing approximately 3,500 work- 
ers. Also about 285 small tanneries 
were scattered throughout Austria. 
Output of light leathers—upper, lin- 
ing, and luxury types—rose from 
2,611,978 square meters in 1953 to 
2,742,077 in 1954. At the same time 
heavy leather production—particular- 
ly sole and belting—dropped from 
4,817,043 to 4,615,938 kilograms. 

Purchases of U. S. leather are in- 
significant, and in 1954 were only 0.2 
percent of total leather imports. 
Leather imports in 1954 amounted to 
890.3 metric tons compared with 561.3 
in 1953. Sole-leather imports in 1954 
were about the same as exports—45.8 


metric tons imported and 45.9 ex- 
ported. Sweden was the principal 
foreign supplier of imports—19.9 
metric tons; and West Germany, the 
primary foreign market for exports— 
27.6 metric tons. 

Calf-leather imports in 1954 totaled 
50.5 metric tons compared with 93.6 
metric tons exported. Largest quantity 
of imports—22.4 metric tons—came 
from the United Kingdom, while West 
Germany purchased the _ greatest 
amount of exports—31.2 metric tons. 
Cattle and horse upper-leather im- 
ports totaled 148.7 metric tons, 29 
metric tons coming from Belgium- 
Luxembourg and 27.9 from the Neth- 
erlands; while exports of the same 
types amounted to only 15.8 metric 
tons, 12.4 going to West Germany. 

Austrian exports of leather are rela- 
tively small but increased steadily 
during the past 3 years: 1952, 66.2 
metric tons; 1953, 96.6; and 1954, 158.1. 


Shoe Factories Employ 10,000 


Eighty-six shoe factories with over 
10,000 workers were operating in Aus- 
tria in December 1954. Only one em- 
ployed more than 1,000 workers and 
only 8 had 251 to 1,000. Current ca- 
pacity is estimated at about 7.5 mil- 
lion pairs annually; and in 1954, pro- 
duction amounted to 5,803,805 pairs, 
which was the highest postwar pro- 
duction—even higher than in 1937— 
and an increase of 469,552 pairs, or 8.8 
percent, over 1953 output of 5,334,253 
pairs. By type, 1954 production, in 
pairs, with 1953 production in paren- 
theses, is as follows: 


Street shoes: Men’s, 1,102,191 (969,- 
048); women’s, 2,728,273 (2,486,437) ; 
young men’s, 198,826 (176,397); chil- 
dren’s, 558,844 (562,067); infants’, 240,- 
516 (266,716). Workers’ shoes: Men’s 
82,957 (108,110); women’s, 39,704 (21,- 
136). Mountain and ski boots: Men’s, 
101,961 (102,330); women’s, 104,319 
(96,561); and children’s, 64,844 (74,- 
249). Sandals: 581,370 (471,202). In 
addition, 847,120 pairs of house slip- 
pers were produced. 


In 1954, 58 percent of leather foot- 
wear production had leather soles, 
compared with 65 percent in 1953 and 
72 percent in 1952. 

Per capita consumption of shoes, 
while slowly but surely increasing, is 
still low—0.83 pair annually in 1954 
compared with 0.76 and 0.63 pair in 
1953 and 1952, respectively. Per capita 
consumption in 1954, however, was 18 
percent higher than in 1937, the last 
peace year. 

Austria exported shoes to about 20 
countries during 1952-54 but in most 
cases only small quantities of luxury 


shoes and special ski boots were in- 
volved. 
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Cuba Requests Renegotiation 
Of Certain Tariff Concessions 


The Government of Cuba has requested renegotiation, under article 
28 of the General Agreement on Tariffs and Trade, GATT, of certain 
tariff concessions granted by Cuba to the United States. 

At the ninth session of the Contracting Parties to the GATT, action 
was taken to extend the firm life of the tariff concessions from July 2, 


1955 to December 31, 1958. 


Prior to such extension, a country 
may renegotiate its individual tariff 
concessions with a view to their modi- 
fication or withdrawal. ‘Such renego- 
tiations may continue through Sep- 
tember 30 of this year, providing noti- 
fication of such desire is made to the 
contracting parties by June 30. 

Cuba accordingly has indicated that 
it wishes to renegotiate the accom- 
panying list of tariff concessions. This 
list comprises a relatively small per- 
centage of the total concessions made 
by Cuba to the United States under 
the GATT. 

Under article 28 a country wishing 
to withdraw or modify a concession 
first must try to reach some basis of 
agreement with other interested con- 
tracting parties concerning such with- 
drawal or modification. The usual 
basis for agreement would be the 
granting of new concessions as com- 


pensation for the withdrawn conces- 
sion. 


Public Views Invited 


Interested persons are invited to 
submit their views with regard to the 
possible effect on U.S. trade of possi- 
ble modifications or withdrawals of 
the concessions on the items in the 
proposed list. 


In addition, views also are desired 
regarding any Cuban imports from the 
United States on which the United 
States might request new or further 
tariff reductions by Cuba as compensa- 
tion to the United States for any 
modifications or withdrawals by Cuba 


of concessions on items in the proposed 
list. 


Views on the foregoing matters 
should be submitted to the Committee 
for Reciprocity Information, which is 
the interdepartmental committee es- 
tablished to receive views on trade- 
agreement matters. It is reauested 
that any such views be submitted by 
the close of business on July 11. 

All communications on these mat- 
ters, in 15 copies, should be addressed 
to the Secretary of the Committee for 
Reciprocity Information, Tariff Com- 
mission Building, Washington 25, D. C. 


It any interested party considers 
that his views cannot be adequately 
expressed to the committee in a writ- 
ten brief, he should make this known 
to the secretary of the committee who 


30 





then will arrange for oral presentation 
before the committee. 


Items on which Cuban concessions 
to the United States may be modified 
or withdrawn under article 28 of the 
GATT are as follows: 


Roofing tile, plates and sheets of cement, 
with or without mixture of other ma- 
terials: wrought iron or steel rolled in 
bars of any shape; copper, brass, or bronze 
wire; disinfectants; certain inorganic 
salts; cotton blankets: certain small arti- 
cles of cotton knit: threads and yarns of 
synthetic fibers; knit fabrics of syn- 
thetic fibers, and small articles manu- 
factured therefrom, except ladies’ nylon 
stockings; tulles of synthetic yarns; paint 
brushes and artists’ brushes; paper bags; 
gummed paper on reels; paper towels, 
toilet issue, handkerchiefs, and napkins; 
waterproof paper; tarred baling paper; 
carbon paper; engravings, photographs, 
lithographs, chromolithographs, oleo- 
graphs, and similar types of reproduc- 
tion; cardboard, pasteboard, and bristol- 
board in sheets or rolls: patent leather 
in hides or sheets: phonograph records; 
certain manufactures of rubber and syn- 
thetic rubber: wooden toys and games; 
hose, except plastic; and tires. 





Firm Fined for Violation of 
Export Control Regulations 


Bernard Martin and Alvin Shulman 
of New York City have been fined 
$3,000 each by the U. S. District Court 
of the Southern District of New York 
for violation of U. S. export control 
regulations. 


The fines were imposed on May 26 
after Martin and Shulman, partners 
in the firm, Martin Enterprises, 
pleaded guilty to a 4-count charge of 
wilful circumvention of U. S. export 
controls in making shipments of 
nickel-bearing stainless steel sheets to 
purchasers in Brazil and Switzerland 
in 1952 under licenses authorizing ex- 
port of non-nickel-bearing sheets only. 


At that time, nickel-bearing stain- 
less steel was in short supply and its 
use was highly restricted. To effect 
the shipments, the partners made false 
statements on 4 shippers export de- 
clarations and concealed the true 
nature of the material. 


Because of these violations, the firm 
and its partners were denied U. S. 
export privileges for 18 months under 
a suspension order issued by BFC in 
February 1953. 


in 
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Most Metal Scrap 


To Be Duty Free 


Duty-free importations of 
most. metal scrap will be extend- 
ed for another year—to June 30, 
1956—under H. R. 5223, which 
was passed by both Houses of 
Congress and signed by the 
President on June 8. 

This duty suspension does not 
apply to imports of lead and zine 
scrap nor to copper scrap. 

The duty on most metal scrap 
has been under suspension for 
several years. 











Biscuit Company Issued 
Investment Guaranty 


The Foreign Operations Administra- 
tion has announced that it has issued 
an investment guaranty to the Na- 
tional Biscuit Co., covering a licensing 
arrangement which permits a firm in 
Italy to manufacture and sell certain 
National Biscuit products. 

National Biscuit has licensed the 
Italian company, Motta, S. p. A. of 
Milan, to make some of its crackers 
and will provide formulas and other 
technical information, as well as the 
use of special machinery. In return, 
Motta will pay “Nabisco” royalties on 
the products it manufactures. 

The FOA guaranty insures that Na- 
bisco will be able to convert these 
royalties into dollars up to a maximum 
of $900,000 over a period of 10 years. 

The manufacture by Motta of the 
Nabisco-type crackers, which may be 
used as a Substitute for bread or 
stored for a considerable time, is ex- 
pected to increase substantially the 
production of such products in Italy. 

Motta has an important bakery busi- 
ness, which is somewhat seasonal, and 
the additional operations under the 
agreement with Nabisco should result 
in steady employment throughout the 
year, as well as in increased produc- 
tion and lower unit production costs. 
American packaging techniques also 
will be introduced. 


It also is possible that substantial 
foreign exchange earnings may result 
from the sale of the Italian-made 
crackers in other European countries 
and in the Near East. 





Imports of cotton linters into the 
United States in February 1956, 
amounted to 9,000 bales, or 480 pounds 
net, the Foreign Agricultural Service 
reports. 

Mexico supplies 6,000 bales, the 
U.S. S. R. 2,000 bales, and Brazil 1,000 
bales. 


Foreign Commerce Weekly 
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Tariff Inquiry Set on 
Pencil Sharpeners 


The U. S. Tariff Commission an- 
nounced on June 8 that it has insti- 
tuted an investigation on imports of 

ket pencil sharpeners from the firm 
of Karl Zech, Forcheim, West Ger- 
many, under the Antidumping Act, to 
determine whether an industry in the 
United States is being or is likely to be 
injured, or is prevented from being es- 
tablished, by reason of the import of 
such merchandise into the United 
States. 

The Commission has not ordered a 
public hearing in this investigation, 
but has announced that any interested 
party may submit a written state- 
ment pertinent to the subject. 

If any such party believes that a 
public hearing should be held, he may 
submit a request in writing to the 
Secretary of the Tariff Commission 
within 15 days from publication of 
this not! Federal Register 
June 14, 1955—stating the reasons for 
such request 

This investigation as to injury fol- 
lows a determination by the Treasury 
Department that these products are 
being or are likely to be sold in this 
country at less than their “fair value.” 


in the 


World Trade 


Continued from Page 16 
and boiler tubes and superheater ele- 
ments for locomotives. 

Current World Trade Directory Re- 
port being prepared 


Textiles: 

Belgium—Francois Bruloot (com- 
mission merchant), 53 avenue de la 
Colonie, Antwerp, wishes to obtain 
agency for textiles. 

Tools: 

Germany—Guenter Hugel (manu- 
facturer’s agent), 21 Hohenstaufen- 


Strasse, Stuttgart-S, wishes to obtain 
agency for various types of tools. 





investment in 


COLOMBIA 


conditions and outlook 
for United States investors 


a A handbook of basic back- 
ground information prepared by the 


Bureau of Foreign Commerce . . . 
55 cents 
from U. S. Department of Commerce 


Field Offices, or from the Superintendent 
of Documents, U. S. Government Print- 
Ing Office, Washington 25, D 
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Syrian Firm Diverts Jeeps to Rumania; 
Barred From Receiving U. S. Exports 


Les Fils de Basile Obegi and its own- 
ers, Raymond and Maurice Obegi, of 
Aleppo, Syria, have been barred from 
participating in U. S. exports because 
they diverted 100 U. S.-origin Jeeps 
from Beirut, Lebanon, to Rumania, 
the Bureau of Foreign Commerce has 
announced. The shipment was valued 
at $150,000. 

The denial order, effective June 9, is 
to run for the duration of export con- 
trols. Jean B. Maghamez, a Syrian 
businessman, was suspended from 
U.S. export participation for 6 months 
for his unwitting part in the transac- 
tion. 

At the same time, the Willys-Over- 
land Export Corp., Toledo, Ohio, and 
Eastern Distributors and Forwarders 
Corp., New York City, and certain of 
their officials, consented to an order 
by BFC suspending them from export 
privileges for negligence in failing to 
advise BFC and the exporter of ad- 
vance information bearing on the 
possibility of diversion. 

Willys and Eastern Distributors were 
suspended from export privileges for 
two months, but the suspensions were 
held in abeyance for a probationary 
period of six months. Roger Wolfers 
and Jacaue H. Passino, of Willys, and 
Frances E. McGuire, of Eastern Dis- 
tributors, were suspended for 6, 2, and 
4 months, respectively. 


Statements Falsified 

BFC said that in July 1953, the 
Obegi firm ordered the Jeeps from a 
New York exporter and submitted 
consignee statements in which it, as 
purchaser, and Maghamez, as the pur- 
ported ultimate consignee, stated that 
the vehicles were to be resold for ag- 
ricultural use in Syria and Lebanon 
only. The exporter submitted these 
statements in good faith to support 
his export license application, which 
BFC granted. The vehicles left New 
York in September, 1953, and on ar- 
rival in Beirut were transshipped to 
Rumania by Obegi. 

Although Willys, the supplier, and 
Eastern, the U.S. agent of Willys’ dis- 
tributor in Syria, had previously been 
advised by the Syrian distributor that 
Obegi might transship the vehicles to 
an Iron Curtain country, the officials 
involved approved the sale to the ex- 
porter under the erroneous assump- 
tion that the consignee statement and 
the granting of an export license re- 
lieved their firms from the obligation 
of reporting this information to BFC 
or the exporter. 

BFC took into account the fact that 
this was the first case in which ad- 
ministrative action was taken against 
U.S. suppliers for not disclosing perti- 
nent information as required by ex- 
port regulations. Further, this was 


the first infraction by these firms and 
their officials. Also, BFC 

that suspension of Willys would affect 
production of vehicles for military 
uses of the United States and friendly 
foreign countries. 


BFC found that Eastern took a less 
active part in the sale. Obegi and 
Maghamez, who have been under tem- 
porary suspension since December 
1953, failed to answer the charges. 


The denial order applies to all per- 
sons and firms with which the Obegis 
and Maghamez may be related in the 
conduct of export trade. It further 
states that no export activity or serv- 
ices involving U. S. goods may be per- 
formed for the Obegis and Maghamez 
by any other person or firm, either di- 


rectly or indirectly, without prior BFC 
approval. 





Authorization Issued 
Spain To Buy Corn 


The U. S. Department of Agricul- 
ture has announced issuance of a 
purchase authorization under title I 
of the Agricultural Trade Develop- 
ment and Assistance Act of 1954— 
Public Law 480—to the Government 
of Spain to finance the purchase of 
corn from U.S. suppliers. The author- 
ization is issued under the previously 
announced agreement entered into be- 
tween Spain and the United States 
on April 21, 

The purchase authorization provides 
for the purchase by Spain of up to 
$1,750,000 worth—approximately 27,- 
000 metric tons—of corn, Grade U. S. 
No. 2 or better. 

Prior to exportation, however, the 
corn or equivalent stocks may be pur- 
chased by the supplier from CCC, pur- 
suant to the terms and conditions of 
sales of grain and certain other com- 
modities for export under P. L. 480. 

In order to apply against the sup- 
plier’s export obligation under his 
contract with CCC, the corn exported 
must be of the same class as that 
purchased from CCC; and must be 
exported from U. S. ports serving the 
area in which the stocks purchased 
from CCC are delivered. 


Sales contracts between suppliers 
and importers may be made’ from 
June 9 through September 30, 1955. 
Delivery will be to importers, f. 0. b. 
or f. a. s. vessel, U. S. ports on or 
after June 9, but not later than No- 
vember 30. The financing operation 
on behalf of the CCC will be admin- 
istered by the Commodity Stabiliza- 
tion Service, 623 South Wabash Ave., 
Chicago 5, Il. 
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Four U. S. Firms Get Credit Lines To Help 
Finance Export Sales of Capital Equipment 


The Export-Import Bank of Wash- 
ington has announced the authoriza- 
tion of 4 exporter credit lines to assist 
U. S. exporters in financing the sale 
abroad of productive capital equip- 
ment and related services. 

Lines of credit have been estab- 
lished for the following firms: 

©The Gar Wood Industries, Inc., 
Wayne, Mich., for $700,000 to help fi- 
nance its export sales of truck bodies, 
hoists, and winches; tractor equip- 
ment; shovels, cranes, ditchers, and 
other road-building machinery. 

©The Giddings & Lewis Machine 
Tool Co., Fond du Lac, Wis., for 
$800,000 to help finance its export 
sales of horizontal boring machines, 
vertical boring mills, planer-type 
milling machinery, and other machine 
tools. 

©The Bucyrus-Erie Co., South Mil- 
waukee, Wis., for $1.7 million to help 
finance its export sales of excavating 
machinery and drills. 

Under these lines of credit the ex- 
porter is required to obtain payment 
in cash of not less than 20 percent 
of the invoice value of each export 
sale to be financed and to participate 
by carrying not less than 25 percent 
of the deferred payments. 

The Export-Import Bank then will 
guarantee against default, without 
recourse to the exporter, up to 75 
percent of the deferred payments on 
each sale. Thus the exporter is en- 
abled to carry the obligations of the 
foreign importer with assurance or to 
sell them to commercial banks or 
other financial institutions in the 
United States designated by him. In- 
terest rates on obligations purchased 
or guaranteed by the Export-Import 
Bank under exporter credit lines are 
to be not less than 5 percent a year 
payable not less frequently than semi- 
annually. 

The actions announced today bring 
to 81 the number of exporter credit 
lines established by the Bank Since 
this program was inaugurated in No- 
vember 1954. Lines of credit author- 
ized to date under the program total 
$130,910,000 which, if fully utilized, 


will finance the export of $218 million 
of U. S. industrial equipment for pro- 
moting economic development in 
friendly countries. 


®The Export-Import Bank also has 
agreed to participate in an exporter 
credit to the extent of $840,000 with 
the Ellicott Machine Corp., Baltimore, 
Md., for financing the sale of a 24- 
inch dredge and associated equipment, 
valued at $1,869,000, that has been sold 
to Asociacion Nacional de Navieros— 
ADENAVI—of Colombia. 


Magdalena River To Be Dredged 


ADENAVI was established in 1951 
as a quasipublic organization and has 
been given responsibility for shipping 
operations and improvements of the 
Magdalena River and its ports. 


The dredge will be used to remove 
silting materials deposited continu- 
ously in the river, and to widen chan- 
nels to assist navigation. The Mag- 
dalena River is very important to the 
inland transportation system of Co- 
lombia and has, in the last 3 years, 
provided the means of moving an 
average of 1.7 million metric tons of 
freight annually. 

The credit will carry the obligations 
of ADENAVI and the Republic of Co- 
lombia and will be repayable over a 
period of approximately 4% years at 


—— 


an annual interest rate of 434 percent, 
After a down payment of 36 percent 
by the buyer, the Ellicott Maching 
Corp. will participate in the credit 
by carrying 25 percent or $280,000 of 
the financed portion of the loan um. 
der the same terms and conditions 
as those of the Export-Import Bank. 





Contract Period for Wheat, 


Cottonseed Oil Extended 


The contracting period, under pur- 
chasing authorizations Nos. 12-01 and 
12-02 issued to Chile on March 9 and 
March 29, 1955, to finance the pur- 
chase of prime crude cottonseed oil 
and hard winter wheat has been ex- 
tended to June 30, according to a 
U. S. Department of Agriculture an- 
nouncement. 

Purchase authorization No. 12-01 
permits financing of the purchase 
from U.S. suppliers of up to $2.4 mil- 
lion worth of once-refined or basis 
prime crude cottonseed oil; No. 12-02, 
of up to $2.2 million worth of soft 
white, western white, red winter, dark 
hard winter and/or hard winter 
wheat, Grade U. S. No. 2 or better, 
and/or wheat flour. 

Also, the final dates of the delivery 
periods have been extended from June 
30 to July 31 in the case of wheat 
and/or wheat flour, and to August 31, 
in the case of cottonseed oil. 

All other terms and conditions of 
the purchase authorizations remain 
the same as previously announced. 
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